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FOREWORD 


The proposed loan to Spain has disappeared in political manoevering. The 
Administration does not intend to implement the Legislation concerning the loan, 
at least for the present, This will be a relief, not only to those who realize 
that the United States has no interest in flaunting before the world any ideo- 
logical identification with the Franco regime, but also to the Spaniards who 
wonder why their government cannot agree to the controls which accompany an 
Export-Import Bank loan, If the Franco government insists on a loan without 
conditions, something which is granted to no other foreign power, it must be 
that the governing clique wishes to use the loan for ends which the United 
States could not approve, Apparently Spain is unwilling to make certain neces- 
sary concessions, for Portugal is a happy member of the E,C,A, group despite 
the color of its administration, 


American lehnonvlen Thurston has rightly denounced in Mexico the Stockholm 
Peace Petition, which local party-liners such as Diego Rivera and Vicente 
Lombardo Toledano are pushing, The hyper~sensitive Mexican press denounced 
Ambassador Thurston's gesture as intervention, In inter-American relations, 
there is no reason why it should always be considered proper to attack the 
United States, and improper for this country to make counter-criticisms, In 
this regard, we are puzzled by the declaration of President Alemdn that Mexico 
is in no position to send troops to Korea, In a revolution, a soldier springs 
up behind every rock, Why should it be difficult to find soldiers to ensure the 


peace of the world? 


The Guatemalan government is conducting a not entirely successful fight 
against the local Communists, In fl Salvador, constitutional procedures are 
triumphant at present, The constitutional government of Honduras has been 
facing a critical period, Nicaraguans feel that the United States has a moral 
duty to build the San Benito-Rama highway; it is hard to follow the Nicaraguan 
arguments apout the obligations of the United States, The economy of Panama has 
been bolstered by a loan from Lehmann Brothers of New York, 


The Cuban political cauldron has been boiling merrily; the position of the 
Partido Revolucionario Cubano of President Prio Socarrds has been weakened by 
recent developments, The election of Colonel Paul Magloire to the Haitian 
presidency was a foregone conclusion, In the Dominican Republic likewise, it 
seems certain that President Trujillo will be re-elected, In Puerto Rico, the 
constitution remains the principal topic of discussion, 


A distinguished career-diplomat, Mr, Norman Armour, has accepted the post of 
American Ambassador to Venezuela, It is not clear whether this post has been 
given a new importance, or whether Caracas is thought to be a comfortable place 
for a man in his sixties, In Colombia, the Liberals are sorely divided, They do 
not know whether they should fight the totalitarian regime of Laureano Gémez to 
the bitter end, or whether they should seek some kind of modus vivendi with the 
new government, Tranquillity seems to have returned to Ecuador, 


The Odria government in Peru has apparently decided that the present racial 
composition of the country is a barrier to effective progress, and it proposes to 
swamp the Indian elements with a "Latin" influx, This radical cure may not be as 
wrong as the Apristas would suggest, It is essentially an implementation of 
Alberdits famous liberal dictum: "Gobernar es poblar," In Bolivia, as so often 
happens in Hispanic countries, the national university has been the scene of 
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political turmoil, Yet despite all the unrest, the government of President 
Urriolagoitia remains firmly in control, In Chile it appears that the uncompro- 
mising nationalism which is characteristic of Latin America will prevent the 
implementation of the plan to give Bolivia an outlet to the sea in exchange for 
water which would turn the northern deserts of Chile into a prosperous agricul- 
ture region, This is not Voltaire’s "“arpents de neige du Canada," but the 
square miles of sands of the Atacama desert, 


The denunciations of the Inter-American Press Meeting in New York by the 
Peronista press prove clearly that Argentina distrusts American 19th-century 
liberalism almost as much as Russia does, Paraguay continues to live in con- 
fused obscurity, As a result of the recent elections in Brazil, Uruguay now 
remains as an island of old-fashioned liberalism in the midst of a Peronista 


sea, 


The most significant news of the month has been the success of ex-President 
Getulio Vargas in Brazilian elections, It is a repudiation of the U.S. type 
of democracy represented by President Dutra, and 4 switch to a more dynamic 
form of government intervention in national affairs, Vargas himself has 
declared that he intends to follow the example of socialist Britain, and there 
is no doubt that American governmental procedures do not fire the imagination 
of most foreign countries today, A socialist Brazil would present no great 
threat to the United States, but in reality we are more likely to be faced with 
a Peronista Brazil, The election of Vargas represents the greatest triumph of 
Peron to date, In the whole of South America, there are only a few small 
islands of 19th-century liberalism: Ecuador, Bolivia, Uruguay, and possibly 
Chile, It will be no surprise if one or more of these swing over to the 
Peronista camp in the course of the next few month, The mass of South America 
will then be controlled by rcgimes which collaborate with the United States 
only when it suits their own opportunistic ends, The Catholic Church may be 
used as a tool, but it would be a mistake to assume that the Church controls 
these regimes, The Peronista movements of Latin America scornfully disregard 
the injunctions of the Catholic Church when they so choose, The success of 
Café Filho in the elections for the Brazilian vice=presidency, despite the 
pointed warnings of the Church, reduces the latter to the role of a tail which 
wags when the dog is so moved, Incidentally, the anti-clericalism of the 
Spanish Falange fits into the same pattern, 


No one has shown up worse in the Brazilian elections than the American 
public, This observer has spent hours listening to the American radio to dis- 
cover the reactions of the American people to the Brazilian election, There 
were simply none, The radios poured forth a wealth of information about the 
love-life of crooners and painted dolls, the triumphs of primates who receive 
absurd salaries for hitting or kicking a ball or bashing each other’s face in, 
the appeal of youngsters who enter college thanks to their feet rather than 
their head, But on that very significant event, the Brazilian elections, 
scarcely a word, except for a few lucid comments by that excellent interpreter 
Elmer Davis, One wonders if a people whose minds are filled with such trivia 
are yet prepared to assume a leading role in world affairs, Moreover, the 
almost complete indifference to Latin American affairs in the United States 
today makes it abundantly clear that Pan Americanism was a big bluff, The 
resentment of the Latin Americans is understandable, 


ull 
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THE TRUSLOW MISSION TO CUBA 


By 


Weldon B, Gibson 
Stanford Research Institute 


The so-called "Truslow Mission" is due to spend the month of November at a 
retreat in the Pennsylvania hills winnowing important data from several bales 
of papers and reports brought back from its three-month audit of Cuban economy, 
The International Bank for Reconstruction and Development sent the mission to 
Cuba in late July (at the request of the Cuban Government) to make a comprehen- 
sive survey of the country’s economy in order to determine its full potentiali- 
ties and to make specific proposals for future development, 


Francis Truslow Adams, president of the New York Curb Exchange, has been 
chief of the mission and will supervise preparation of the report to be sub- 
mitted in December, His field team was comprised of representatives of three 
United States research organizations: Southwest Research Institute of San 
Antonio and Houston, Stanford Research Institute of Palo Alto, and Armour 
Research Foundation of Chicago, 


At the outset of the mission, Truslow stated that it was purely a fact- 
finding body, “It has nothing to do with loans and no authority to discuss 
any,"' he said, "Our sole purpose is to study Cubats economy in the light of the 
most modern scientific, technical and financial knowledge and, on the basis of 
this research, to make practical suggestions," 


The report will cover agriculture and animal husbandry, mining, industry, 
power and other public services, transportation, internal commerce, availability 
and utilization of labor, local capital resources and the mechanisms for chan- 
neling them into productive investment, foreign trade, and other economic and 
financial policies affecting development, 


Integrated teams of specialists in agriculture, economics and transporta- 
tion ranged the island by car, jeep and even railroad flatcar to visit fincas, 
mills and processing plants, They talked with mill owners, labor leaders, local 
bankers, politicos on all levels, and field workers, A typical team started at 
Santiago de Cuba and worked toward the capital city studying various aspects of 
Cuban rural economy, Field sampling was undertaken in places where coffee and 
rice are prime crops, in an important sugar-cane plantation region, and in areas 
where diversified farming is paramount, Rural credit problems, marketing, 
labor-manegement relations, land tenure problems and rural education were 
studied, An improved road network based on economic needs will probably be 


proposed, 


The Truslow Mission has reported the utmost co-operation from all quarters. 
Those presently working on the report of their labors, in addition to Truslow, 
ares Edward W, Russell, writer and chemurgist, deputy chief of the mission; Dr. 
Charles L, Shrewsbury and Dr, Noel Wood of Southwest Research Institute, ad- 
visers on agriculture; Dr, William B, Mather of Southwest, adviser on mining; 
Dr, Francis W, Godwin and Walter Armstrong of Armour Research Foundation, 


«ha 


advisers on industry; Richard L, Funkhouser of Stanford Research Institute, 
adviser on transportation and power; Malcolm B, Lees of the First Boston 
Corporation, adviser on private capital resources, finance and investment; and 
Dr. Eugene Staley and Dr, B,C, Swerling of Stanford Research Institute, 
advisers on economic affairs including internal and foreign commerce, labor, 
and so forth, Sidney P, Wheelock and Pentti Pajunen represented the Inter- 
national Bank, 


THE INTERNATIONAL INSTITUTE OF THE HYLEAN AMAZON* 


By Joyce V, Fairweather 
Formerly, UNESCO Secretariat, Paris 


The project for the creation of an international research institute in 
the Hylean Amazon has been the subject of both curiosity and criticism since 
its inception, A brief account of the work already carried out and that which 
it is hoped will be executed under the auspices of this international organi- 
zation, when formed, will perhaps be of interest to those unacquainted with 
its aims and purposes, 


Since its discovery, Amazonia has been continuously explored by scientific 
missions of many nationalities with the aim of drawing up its botanical and 
zoological inventory, of becoming acquainted with the state of social develop- 
ment and organization of its native tribes, of determining the essential 
characteristics of its climate and soil, and finally of opening up the economic 
wealth and exploring the demographic possibilities of its vast area, These 
long and difficult tasks have too often remained fruitless in the absence of a 
permanent center or body to coordinate them, 


In the light of the foregoing it will be understood why the Brazilian 
delegation to the First General Conference of UNESCO in 1946 submitted a reso- 
lution recommending the creation by UNESCO of an institute for the scientific 
exploration of this area and why, despite the strenuous opposition and criti- 
cism to which the project has been subjected, both inside and outside Brazil, 
UNESCO has made every effort to bring about its establishment, 


It was thus at the First General Conference of UNESCO that the resolution 
was adopted providing that UNESCO arrange, in consultation with Brazil, a meet- 
ing of countries and international organizations directly interested in the 
Hylean Amazon area, The purpose of the meeting was’to devise the best way to 
set up an institute to study the problems of botany, zoology, physiography, 
agriculture, social sciences, and education in relation to the Amazon area, As 
a result of this, an international commission composed of representatives of 
Bolivia, Brazil, Colombia, Ecuador, France, the Netherlands, Peru, the United 
Kingdom and Venezuela (the nine states later to become signatories of the 
Convention) as well as the United States and representatives of international 


tiylean"™ is derived from the Greek word “hyle' meaning tforest*, and the 
Amazon was thus named by Alexander von Humboldt when he explored the area in 


1802, 
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and national organizations, met at Belém do Parad to consider the proposal and 
draw up a tentative program in the scientific fields in which the Institute 
was destined to operate, The recommendations of this commission, which in- 
cluded the carrying out of preliminary surveys in the Amazon Valley, were 
submitted to UNESCO at its Second General Conference, held in Mexico in 1947. 
This Conference urged the calling of a meeting of the council constituted at 
Belém and consisting of representatives of the nations and international 
organizations named in its report, together with any other countries and insti- 
tutions which might express interest in such an institute, The necessary 
steps to plan and execute the preliminary surveys were also to be taken 
immediately by the UNESCO Secretariat, The role of the latter organization 
was to be one of initiation and stimulation, with no financial commitment 
beyond the year following the establishment of the Institute, and that of 
providing a temporary staff to carry out the surveys in 1948, The services 
and budget of the Latin American UNESCO Field Science Cooperation Office (now 
located in Montevideo) were also made available to the Interim Commission, 


In conformity with the above resolution, the conference for the establish- 
ment of the I,I,H,A, was convened in Iquitos, Peru, in April 1948. At this 
meeting, attended by 35 delegations and 15 observers of interested nations and 
international and national bodies, a draft convention was approved, together 
with a financial protocol, It was further agreed to set up an interim commis- 
sion to operate pending the ratification of the convention by five of the nine 
member states mentioned above, at which time the Institute would come into 
force and the interim commission cease to exist upon calling the first meeting 
of the council of the Institute, The convention was ratified by the delegate 
of France on the occasion of the Iquitos meeting, the first necessary signature 
thus being secured, whilst the other eight’ countries signed ad referendum, The 
interim commission then convened at Manaus, Brazil, which was elected as the 
site for the future Institute, 


Following these two meetings, UNESCO arranged two scientific field surveys 
in the Hylean Amazon region to assist with the drawing up of the Institute’s 
first research program, A pilot community study was made near the mouth of the 
Amazon by a group of social anthropologists who studied the people living in 
the town of Gurupé and its immediate neighbourhood, This study covered the 
history of the district, the sustenance and basic economy, the diet and food 
habits of the people and their individual and social ways of life, The infor- 
mation thus obtained will contribute to the understanding of the adjustment of 
man to the tropical environment, The second survey was carried out under the 
joint sponsorship of UNESCO and the government of Peru in the valley of the Rio 
Huallaga, near the headwaters of the Amazon, An international team made up of 
a zoologist, a botanist, an anthropologist, a geographer and a pathologist 
remained in the valley for ten weeks, The characteristics of the valley were 
studied by the members of the team according to their scientific speciality, 
and on completion of the expedition the results obtained were coordinated to 
give an over-all outline of the valley, A third survey, undertaken mainly in 
Bogota and Washington, D.C,, covered the bibliography of Amazonia, thus laying 
the foundation of the index which the Belém Commission recommended be started 
in Manaus, The reports of these surveys,.available in English, French and 
Spanish, were circulated by UNESCO to the potential member states, 


As mentioned earlier, five ratifications of the Convention are necessary 
to enable the Institute to be set up and function as an independent body, The 
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first four ratifications were obtained by the beginning of 1949, but as result 
of the vigorous objections of certain political factions in Brazil, the 
sponsoring country, and the inability of those interested in the fulfilment of 
the project to secure Brazil's ratification, a state of suspended animation 
has existed since that time, [The opposition was led by former president 
Artur Bernardes, who denounced the Hylean project as an international plot 
endangering Brazil's sovereignty in its Amazon states, ~ Editorial note,] The 
Brazilian government, therefore, recently drew up a protocol clarifying and 
amplifying certain provisions of the convention, the terms of which were to 
provide adequate protection of the sovereign rights of the participating 
countries, The protocol having been accepted by the other interested states, 
the convention now awaits Brazil's ratification, which will set in motion a 
machinery by which the dreams of many explorers, both past and present, may be 
realized, 


The foundations of the program of the Institute were laid by the Belém 
Commission and by the surveys subsequently carried out, Today the peoples of 
the Hylean Amazon, and indeed the world, look to the governments of six South 
American and three European countries for the development of the enormous 
potentialities of the region, The program of social and scientific research 
in all domains, of coordination, of study promotion and investigation, will be 
carried out with the collaboration of institutes, laboratories and museums of 
neighbouring countries, with similar organizations in Europe, North America, 
and Asia, and also with interested governmental and non-governmental organiza- 
tions, The research staff of the Institute will be composed of specialists in 
different scientific disciplines, in education and in culture, who will be 
recruited internationally, It is estimated that the first year’s budget, to 
be furnished by the member states in accordance with the provisions of the 
financial protocol, will be in the region of $300,000, Brazil’s contribution 
being $150,000. A small amount, approximately $12,000 would be furnished by 
UNESCO to enable the work of the Institute to get under way immediately it is 
set up, 


THE IBERIAN PENINSULA 
SPAIN 


The controversial American loan to Spain has once again been delayed 
despite the action of the United States Congress in earmarking $625 million 
for that purpose, On signing the omnibus appropriation bill, of which the 
Spanish loan funds were a part, President Truman declared that he had no 
intention of permitting the loan to be negotiated unless mutually satisfactory 
arrangements could be concluded as to security, conditions of repayment, and 
supervision of disbursements, President Truman and his Secretary of State 
have on numerous occasions stated that the Spanish government was at liberty 
to make application for loans from the Export-Import Bank, always providing it 
could meet the requirements of that governmental financial institution, This 
argument was long the administration's first line of defense against Congres- 
sional advocates of an inter-governmental loan to Spain, Now, though Congress 
has made the funds available, President Truman has chosen to continue his 
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opposition by refusing to administer the loan except on his own terms, Sena- 
tor Pat McCarran, the leading exponent of the loan, declared that once the 
appropriations bill had been signed into law it became mandatory on the Presi- 
dent to execute its provisions, Senator Robert Taft, another supporter of the 
loan but also a legal authority, more cautiously suggested that although the 
President was not obliged to make the loan, he was most certainly flouting the 
will of the American people as expressed by their elected representatives, 
E,C,A, Administrator Paul Hoffman reiterated the presidential position when he 
announced that Spain would be forced to meet E,C,A, requirements if the loan 


was to go through the machinery of the Marshall Plan organization, 


In Spain, these ramifications resulted in an emergency all-night session 
of the Spanish Cabinet, hut the decisions of that body were not made public, 
Although the Spanish Government is in almost desperate need of the American 
aid, it has long held that it can never permit American control or supervision 
over the disbursement of the loan, Spanish business and financial circles, 
including some usually pro-Franco elements, are not so strongly convinced, 
This group is not happy over the possibility of this credit falling into the 
hands of General Franco*s economic czar Juan Antonio Suances, Minister of 
Foreign Commerce and president of the state-controlled National Industrial 
Institute, They fecl that the extension of an uncontrolled American credit 
will neither bring relief to the Spanish peopie nor restore the economic well- 
being of Spain, but will merely benefit enterprises which will strengthen the 
statets control over private business and consolidate Suances’? power, Politi- 
cally, the Franco supporters view an unsupervised loan as a prop to the sagging 
regime; anti-Franco elements, though consistently opposing the loan in prin- 
ciple, take consolation in the hope that a supervised loan may result in the 
entry of E,C,A, experts into Spain, 


On the international diplomatic front, the stage appears to be set for the 
re-entry of Spain into the formal channels of diplomacy, Max Henriquez Urena 
of the Dominican Republic, seconded by the Peruvian delegation, succeeded in 
getting the General Commission of the United Nations General Assembly to 
consider the problem of the United Nations* relations with Franco Spain, Over 
the opposition of Soviet Russia, the Gencral Commission voted to place on the 
General Assembly*s agenda the reconsideration of the 1946 resolution recommend- 
ing the withdrawal of members’ ambassadors from Madrid, The vote, 10 to 2, 
with 2 abstentions, was sufficiently decisive to suggest the possibility of an 
examination of Spaints eligibility for membership in the near future, though 
membership questions are within the province of the Soviet veto, 


Without previous announcement or ceremonial fanfare, Portugal's Premier 
Salazar appeared at La Coruna, Spain, to confer with the Spanish chief-of-state, 
Franco had been spending several weeks vacationing aboard his yacht "Azor" and 
at his Galician summer home in Pozo de Meiras, These discussions, the first 
since Francots heralded visit to Portugal last November, were reported to have 
centered on recent developments in Luso-Hispanic affairs in the light of inter- 
national developments, The politico-military concert between those two coun- 
tries was reaffirmed, No official announcements were immediately forthcoming 
on the results of the conversations, Premier Salazar was accompanied by 
Nicol4s’Franco, brother to the Caudillo and ambassador to lisbon; Carneiro 
Pacheco, Portuguese ambassador to Madrid; and Martin Artajo, Spanish Minister 
of Forcign Affairs, ; 


« 


In Paris, Alvaro de Albornoz, Prime Minister of the Spanish Republican 
government=in-exile, interviewed leaders of several of the expatriated Spanish 
political factions prior to sailing for New York to observe the 1950 Session 
of the United Nations General Assembly, Julio Alvarez del Vayo, ex-Minister 
and a leader of Juan Negrin'ts Socialists of the Left, was reported to have 
proposed a popular front of all Spanish political parties in exile, Although 
the Socialists of the Left would have representation in a new government, it 
is highly doubtful if Indalecio Prieto's Moderate Socialists would be offered 
or take a portfolio since they are reported to be continuing their negotiations 
with the Monarchists, Still another segment of politically minded Spanish 
exiles appeared to be in serious straits, larly in September the French 
government jailed 150 Spaniards in a general: roundup of alien Communists 
residing in France, In a subsequent measure, the French banned the sale and 
distribution of two Spanish Communist monthliecs, Nuestra Bandera and Cultura y 
Democraci2, although the official organ of the Spanish Communist Party-in-exile, 
Mundo Obrero, was permitted to continue operations, As a result of these 
actions, the political secretariat of the presidency of the Council of Minis- 
ters of the Spanish Republican government published a note warning exiled 
Spaniards not to meddle in the internal politics or abuse the hospitality of 
the countries which had granted them asyl.un, 


The crop outlook for cereal grains appears to be fairly good,notwithstand- 
the summer drought, The north-central region, Spain’s “bread basket," reported 
good harvest prospects for wheat and other grains, but the olive crop in the 
south was seriously affected by the water shortage, In Andalusia, the pro- 
longed drought was ended by torrential rains during which nine persons were 
drowned in flash-floods, Barcelona and Madrid were forced to return to the 
rationing of electric current scveral days a week to conserve the dwindling 
Municipal water supplies, though it was hoped that the expected autumn rains 
would soon make the rationing unnecessary, In Andalusia the shortage of power 
services was so serious that a special conference of regional governors was 
called, The Director General of Industry told the meeting that alleviation was 
possible in 1951, but held no hope for earlier relicf, 


The government's project for a large new steel plant reached the stage of 
formal creation of a company in which the National Industrial Institute will 
hold 40% of the capital, 35% will be offered to private Spanish investors 
(including existing steel companies), and 25% will be offered to foreign 
capital, The initial production target will be 200,000 metric tons of ingot 
steel per year; eventual capacity, after 10 years, is set at 600,000 tons, 


The Spanish economy is getting a boost from the soaring Korea-inspired 
prices for edible fats and oils in the world markets, Price quotations for the 
sale of olive oil to the United States, a major importer of Spanish olive oil, 
increased so sharply that the United States Department of State officially 
presented a note of protest, The Spanish Government defended its producers by 
demonstrating that Spanish olive oil had been under=priced in the world market 
and that the recent rises were merely “adjustments” to rectify the inequitits, 
Later in the month it was announced that the olive-oil industry was to be 
featured in'a trade fair which was to open in Madrid on November 5, A feature 
of the fair, for Spaniards at least, will be the ration-free sale of 300,000 
liters of oil to visitors, This will be the first time in 11 years that olive 


oil has been sold without rationing, 


Government officials have been publicly congratulating themselves on the 
recently negotiated Spanish-Chilean Trade Pact, Spanish sources are to 
furnish manufactures in return for nitrates and coyper, It is officially antic- 
ipated that this bilateral exchange will reach a figure of between $8-10 
million annually, with Spain receiving some 20,000 tons of nitrates and 3,000 
tons of copper, That Spain will benefit is certain, but Chile’s benefits mst 
be examined in the light of Spain's performance in the late Spanish-Argentine 
trade agrcements, 


A survey of Spanish shipyerds disclosed 102 cargo ships of more than 
100 tons were under construction in the month of September, Of this number, 
26 were steam=driven vessels and 76 were motor ships, with a total displacement 
of 102,154 tons, In addition, three tankers totalling 24,452 tons were still 
on the ways and helped Spain achieve a figure of 2% of the world’s reported 
ship construction, An interesting sidelight is that Spain is constructing 8 
of the 16 wooden-hulled cargo ships now being built in the shipyards of the 


world, 


The Ministry of Foreign Affairs* most successful propaganda agency, the 
Institute of Hispanic Culture, announced that it would sponsor a Congress of 
Intellectual Cooperation to be held in Madrid at the beginning of October, The 
goal of the Congress is to be the achievement of some sort of "equilibrium" 
between American and European thinking, Alfredo Sanchez Bella has been named 
to head the Congress, The Institutes’*s widely traveling troupe, the Coros y 
Danzas de Espana, finally reached Santa Barbera, California, where they 
achieved the artistic success they have had wherever they have performed. 
Lacking in the Santa Barbara performance were the usual anti-Franco demonstra- 
tions which accompanied their appearances in many countrics of Latin America, 


PORTUGAL 


Despite definitely improved economic conditions, underground grumbling 
against the Portuguese dictatorship recently became louder, Dr, Oliveira 
Salazar'*s security service discovered 2 vast left-wing plot which allegedly 
aimed at overthrowing the regime and killing Dr, Salazar in a bomb attack, The 
police reported that the plot had been carcfuily prepared over a period of 
three’ years, The main instigator of the plot, a Commnist agent, called Filipe 
Costa, escaped the police, but many of his alleged accomplices heve been 
arrested and will stand trial before a special court, They include men from 
all walks of life--industrialists, farmers, workers, and commercial employees. 
These arrests are a continuation of the long line of revelations of conspira- 
torial activities which have become more frequent since the trial of the leader 
of the outlawed Communist Party, Alvaro Cunhal, last May (Hispanic American 
Report, Vol, III, No. 6 and No, 8), Fifty-one men have been on trial in three 
courts during the past month for alleged anti-government propaganda, It is 
expected that most of them will be sent to concentration camps in the Cape 


Verde Islands, 


There is speculation in Lisbon that anti-government activities are 
responsible not only for the recent drastic steps to curb the left but also 
for the recent placation of the monarchists (Hispanic American Report, Vol, III, 
No, 9). It is known that the Portuguese leader has misgivings about the future 
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of his regime, He has made several attempts to expand the basis of the "Uniao 
Nacional (National Union), the party which has been running Portugal since 
1926, He has called upon the opposition to come into the open, But whenever 
an opposition group has tried to organize, its activities have soon been 
curbed by the police, New proof of Dr, Salazar*s sensitivity to political 
criticism has been seen in his move to limit the already extremely restricted 
rights of the National Assembly, in which all deputies are members of the 
National Union and 50% of them government officials, When the newly elected 
assembly met earlier this year, some aspects of the government's economic and 
colonial policy came under the fire of the Portuguese lawmakers, But Dr, 
Salazar soon called his followers to order on this score, This he did under 
the guise of asking for a revision of the corporative constitution and also 
later by giving various talks defining the type of opposition group which 
would be approved by the present regime, Dr, Salazar’s recent shuffling of 
Portugal*’s diplomatic representation abroad and the ministerial reorganizations 
in Lisbon may well be reflections of his preoccupation with the stability of 
his regime, and then again it could just be efficient Salazarian housecleaning, 


There is, however, no reason to believe that the regime is in immediate 
danger of being overthrown by a wave of public disapproval, One great asset 
of the regime is its somewhat improved economic situation, In general, 
weather conditions have been favorable to Portuguese crops; this in conjunction 
with the pleasact E,C.A. winds from Washington have given new life to Portugal’s 
chiefly agrarian economy, Crop estimates have been revised upwards now for 
three months in a row for wheat, oats, rye, barley, corn, beans, potatoes, and 
rice, It appears that Portugal is assured against a food shortage and will be 
able to reduce substantially its foreign exchange expenditures for foodstuffs, 
Wine grapes were affected by mildew in some districts, but it was expected 
that production would be adequate, especially in view of the reduced export 
demand, 


Portugal's industrial news was not as encouraging as the agricultural, 
The sardine catch continued to be unsatisfactory with the canneries operating 
on a part-time basis, The government authorized duty-free imports of frozen 
sardines and assured the canners that such other measures as might prove 
necessary to keep them in business would be taken, Industries dependent 
mainly on the domestic market noted no improvement in demand, The cotton mills, 
despite fair sales of yarn to Sweden and piece goods to North Africa, were 
affected by a smaller demand from the colonies, and reduced operations to four 
or five days a week, Manufacturers were encouraged by reports that sales of 
Portuguese goods at the International Trade Fair at Chicago had totaled more 
than $1 million, It was understood that dollar export promotion plans to be 
adopted by the government would be guided largely by the results achieved at 
Chicago, 


A concession was granted recently to a Portuguese company, Hidro-Eléctrica 
Portuguesa, for a hydroelectric power project in north central Portugal, Plans 
call for two power stations, of which the principal one will have two groups of 
turbo-generators with a potential of 30,000 hp, each, Average annual produc- 
tion of the project is estimated at 120 million K,W.H, This is the first 
major hydroelectric concession to be granted since the Zezeré and Cavado-Rabago 


concessions were granted in 1945, 


In the field of Portugal's foreign trade, the commercial treaty between 
Portugal and the West German Federal Republic, initiated in June, has now been 
signed and put in force with the approval of the Allied occupation authorities, 
In the exchange of over $60 million worth of goods between the two countries, 
German machinery, chemicals, and electrical products and Portuguese agricul- 
tural products will be the major items, Both countries have agreed to treat 
each other as most-favored nations in respect to embargoes on imports and 
exports and also in facilitating business travel, Barter and exchange trans- 
actions are entirely prohibited under the treaty, 


Many rumors arose late in the month regarding Generalissmo Francisco 
Francots two-day conference with Premier Antonio de Oliveira Salazar in La 
Coruna, Wild surmises developed on the lines that the United States was 
thinking of arming Spain through Portugal if it proved impossible to bring the 
former into the Atlantic pact, The truth apparently is that it was a routine 
consultation of the kind provided for specifically by the Hispano-Portuguese 
Treaty of Friendship and Non-Aggression “whenever events may be foreseen or 
may occur which by their nature compromise the inviolability of their respec- 
tive metropolitan territories or constitute a danger to the security or 
independence of either of the two parties,‘’ The official Portuguese announce- 
ment regarding the meeting was to the effect that complete agreement over the 
problems facing the world had been reached; the close understanding between 
the two countries was reaffirmed, 


MEXICO 


The fourth annual state-of-the union address of President Miguel Aleman 
found the Mexican people in an outwardly gay and receptive mood, The impres- 
Sive 50-limousine caravan which carried the great of the nation to the Chamber 
of Deputies wound along crowded avenues made bright with red, green, and white 
confetti, through flowering triumphal arches and beneath great, smiling photo- 
graphs of the President himself, thoughtfully provided by the official govern- 
ment party, the P.R,I. (Partido Revolucionario Institucional). Certainly 
the people seemed to have reason enough to celebrate, to judge by the 16,000 
words Aleman used to describe the happy details of Mexico’s new prosperity. 

As one magazine neatly phrased it, the President spoke for two hours and a 
half with 52 ovations, Outside, in the streets, in the parks, and in the 


cantinas his dapper figure spoke to thousands more by means of television, the 
initial full-scale broadcast of Mexico’s first station, XHTV. 


President Alemdan's message is the most optimistic since he took office in 
1946, Production and employment are up, the cost of living has leveled off, 
dollar reserves are rising, foot-and-mouth disease has been defeated, and 
agriculture is thriving. Within the nation, the administration will strive 
for more public order, greater reserves of both dollars and pesos, more elec~ 
trical power, increased tourism, and, because of the doilars they bring in, 
higher quality films in the movie industry, More money will be spent for 
public education, schools, hospitals and the campaign against illiteracy, the 
analfabetismo program, Plans for national defense include the construction 
of new air bases, a port at Tixpan, and the utilization of units of the army 
in the battle against the black fly, which is menacing the valuable citrus 
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industry of the North, Aleman also pledged aid to the United Nations in every 
way possible, although, he stated, Mexico is not equipped to send armed forces, 


Coming to what he considered perhaps the most important part of his 
address, the President paused and then slowly announced that Mexico had been 
granted $150 million credit by the Export-Import Bank to usefor the expansion 
of railway and highway projects, agricultural works and the improvement of 
electrical power and communications facilities. Aid to the petroleum industry 
was conspicuously absent, on account of the current policy of the U.S, Govern- 
ment, This policy which opposes financial aid to the oil industry is said by 
Mexicans to be the result of high pressure lobbying by U.S, oil interests, If 
this news, which had been kept secret for several days to add punch to the 
speech, fell a bit flat, it was because the assembled Congress was waiting for 
another, the next announcement, Alemd4n then stated his unalterable decision 
not to seek re-election and requested that all persons engaged in this activity 
desist, The applause was deafening, The field for the 1952 presidential 
election was now open and nomination by the P,R.I plus the support of Alemdn 
would practically guarantee election, Many people, however, seemed unconvinced 
and after being asked several times during the reception which followed if his 
decision was definite, Aleman sharply said, "I believe the word of the Presi-~ 
dent is sufficient," 


Soon afterward, General Rodolfo Sanchez Taboada, chief of the P.R.I., 
formally invited the President, in the name of the labor, farmer and popular 
organizations, to attend a mass demonstration in his honor, Two days later on 
September 3, Alemdn received a manifestation of “support, sympathy, and recog- 
nition” from a crowd estimated at nearly 250,000, Again the P.R.I,. spared no 
expense in staging the demonstration, Well beforehand, 150 sound trucks 
deafened the city, and loyal members distributed handbills and lapel buttons, 


On September 13 President Alemdin took part in another public ceremony 
which was an interesting reflection of current sentiment toward the United 
States, At the foot of the monument honoring the Ninos Héroes, the heroic 
young cadets who defended Chapultepec castle against invading U.S. forces 103 
years ago, the President received a symbolic red banner from the hands of a 
West Point cadet, This action signified the returning to Mexico by the U,S, 
government of 69 flags and other insignia captured during the war of 1847. 
Retiring Ambassador Walter Thurston read a letter from President Truman to 
President Aleman in which he expressed the friendship and good will of the U.S, 
While the Mexican government officially registered its gratification at this 
action (as part of a policy of friendship it has done its utmost to maintain 
recently) there were some murmurs of discontent, Many simply were against 
reawakening 100-year-old hatreds, but others, the students of the Polytechnic 
Institute for example, openly doubted the motives of the U.S. They planned a 
demonstration against the ceremony, but, as they later complained, were pre- 
vented from organizing by a large number of police agents, The ceremony was 
carried out quietly and without incident, except for a fervent Viva México 
which erupted spontaneously from the crowd as Alemén received the banner. 


Unassuming and efficient U.S, Ambassador Thurston was not allowed to retire 
without also experiencing an expression of mild animosity. One of his last acts 
was to telephone the representatives and directors of several leading newspapers, 
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including El Nacional, El Universal, Excelsior, La Prensa, and Novedades and 
invite them to a conference, Many thought that it was simply a farewell party 
and all attended, When Thurston entered, however, accompanied by several 
secretaries, he announced that the purpose of the meeting was to discuss the 
Communist peace movement, the Stockholm Peace Petition, which in his words was 
"hypocrisy and fraud and a political maneuver against the U.5,"" He went on to 
say that he considered a scheduled meeting of the Mexican Peace Committee as 
dangerous and then asked the opinions of the assembled group, Although the 
representatives attempted to hide their indignation while in the Ambassador's 
presence, they were not quite so discreet later, It seems that, being very 
protocol=-conscious, they felt insulted because Thurston did not visit them in 
person at their offices, and they resented what they termed an indirect 
attempt to influence their policies, For several days afterward the Mexican 
press made it very clear that it was not at the service of foreign powers, 

One rather leftist publication claimed that the U.S, Embassy had been involved 
in several such minor incidents lately, including an attempt to surppress 
certain anti-U,S, articles published in a daily newspaper, The Mexican Peace 
Committee, however, held its first meeting and, with the aid of such national 
figures as Diego Rivera and Vicente Lombardo Toledano, obtained 85,000 signa- 
tures for the petition, 


September 15, the eve of Mexico*s independence day, again found President 
Aleman the center of attraction, At 11 p.m, from the balcony of the National 
Palace he carried out the traditional ceremony of the grito, the cry with 
which Padre Hidalgo began the Revolution of 1810, Again from the same balcony 
the next day he presided over the great military parade and other festivities 
of the multitudes which packed the Plaza de la Constitucion, Soon afterward 
the tireless Alemin left on one of his periodic tours of the nation, This time 
he headed north to the state of Sonora, where he presided over the usual 
inaugurations of public works, carried out inspections, and made speeches, 


The four-month-old re-election parties began to fold up at once as 
Alemin*s address destroyed their reason for existence, The P.R,I. continued 
to grow more active week by week, strengthening its organization through 
directed meetings of its various organizations, The Partido de Accidén Nacional 
(P,A,N,) held its annual convention without any incident worthy of special note, 
President Juan Gutiérrez Lascurdin reiterated the already well known complaints 
against the government and against the electoral system of the nation, It is 
uncertain whether or not the P,A,N, will nominate a candidate for the 1952 


election, 


The joint Mexican-U.S, Defense Commission, created during World War II 
and continued up to the present, held its annual meeting in Mexico City. 
Although the topics discussed are a military secret, it is rumored that Mexico 
is negotiating for the purchase of 1CO military planes from the U,S, This 
would give Mexico one of the most powerful air forces in Latin America, if not 


the most powerful, 


The Mexican trade delegation in Europe headed by Carlos Novoa continued 
discussions with various nations, and again this month announced new trade 
agreements, Switzerland and Mexico signed a pact which will end certain 
discriminations against the Swiss and be more equitably balanced, Mexico will 
export raw materials such as cotton, oilseeds, straw, oats, coffee, and lead, 
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and in turn will receive watches, machinery, pharmaceutical products, dyes, 
and embroideries, After some delay, the West German trade agreement was com- 
pleted, It provides for an annual exchange of $62 million, with exports and 
imports similar to those between Mexico and Switzerland, Trade pacts will 
also be negotiated with certain Central American countries, in which Mexico 
will offer manufactured articles in exchange for raw materials needed by local 
industry, 


During September, the peso was more stable than it had been at any time 
since devaluation in 1947, Since Mexican exports are increasing and the 
economic situation is improving, due at least partially to the artificial 
stimulation of the Korean war, there have been many rumors concerning imminent 
revaluation, The chief argument against revaluation is that a stronger peso 
would lead to a flood of imports, especially manufactured goods, and thereby 
endanger many of the young industries, 


One of the most serious national problems facing Mexico in recent years 
has been the lack of cheap and hygienicliving accommodations for workers of 
limited means, Secretary of the Treasury, Ramon Beteta, recently announced 
that low cost housing projects were well beyond the planning stage, He stated 
that the federal government, while having thus far carried most of the finan- 
cial burden, could not solve the problem without private enterprise, Accord- 
ing to governmental experts, there are two groups of people at which the 
program is primarily aimed: those who absolutely lack the economic means to 
buy a house and those who have some savings, but not sufficient for a down- 
payment. Both groups will require federal aid, although the second group 
already has savings agencies of its own, It is true that a number of multiple 
living units and single homes have been completed for public employees, but 
the fanfare attending their inauguration has tended to create a false impres- 
sion of progress, During recent round table conferences many resolutions 


were passed yet little was actually done to speed up the program, 


The 50-million-peso Morelos dam on the Colorado River, which will soon be 
put into operation, has monopolized news recently. This dam and its irrigation 
system will provide water for about 500,000 acres of land in Sonora and Baja 
California, In accordance with a treaty with the U.S,, Mexico will be allowed 
about 10% of the flow of the river, Land which has long been completely 
abandoned in these states is now being rapidly recolonized, Mexico’s coffee 
crop also seems to have bright prospects for the future, This crop, which is 
second only to cotton in export value, is 124 larger this year than last, and 
the increase in production is expected to continue, The $17.4 million credit 
requested by the sugar industry last month has been granted and will probably 
come from the loan just announced by President Aleman, 


Several thousand Mexican workers who entered the U.S, after July 26, 1950, 
have been informed that their residence is illegal and have been requested to 
leave, Large numbers were contracted several months ago as cotton pickers for 
Texas and other southern states. It seems that estimates of the number of 
workers needed were confused and soon the labor supply far surpassed the 
demand, Necessary steps have been taken to deport about 5,000 -of these job- 


less Mexicans, 


PEMEX recently bought six new oil tankers, five from the U.S, and one 
from Spain, The capacity of Mexico's fleet of oil carriers has been increased 
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by 400,000 barrels by the transaction, A new shipping company will begin to 

operate two freighters and a passenger ship in November, The routes have not 
as yet been disclosed, but the vessels will be used exclusively for coastwise 
trade, 


Specialists of 58 countries will soon establish, under the auspices of 
UNESCO, an organization which will be called the Fundamental Education Center 
of Latin America, Manuel Gual Vidal, Mexican Secretary of Public Education, 
announced that the group, which will maintain headquarters in Mexico, will 
train teachers to work in the field of adult education, 


Mexicots preoccupation with the bones of both the heroes and villains of 
its past has been recorded recently in a motion picture short, This film 
follows the investigations carried on by Eulalia Gémez for years prior to her 
recent discovery of a tomb which she claims contains the duty remains of 
Cuauhtémoc, the last emperor of the Aztecs who was hanged by Cortés, Although 
many competent outsiders ciaim that the bones are a fake, the Mexican commis- 
sion appointed to investigate the discovery has announced that they are beyond 
a doubt authentic, The film, which is entitled, “Rey e Senor Coatemo," makes 
good use of Chavez? Aztec Symphony as background music and is expected to be 
very popular among the Mexican people, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The constitutional guarantees which were suspended as a result of the 
July 20 and August 22 political incidents were automatically restored at mid- 
night on September 6, Thus normalcy was restored throughout the country, and 
the various political groups resumed their pvesucentia’ and congressional 
electoral campaigns which had been suspended following the restriction of con- 
stitutional. rights, Due to irregularities existing in the local administration 
and the political situation of the town of Coatepeque, many adherents of the 
Frente Popular Libertador are leaving this party and joining parties affiliated 
with the National Unity Bloc, Only the municipal employees remain as the solid 
backbone of the Frente ropular Libertador, Presidenti.al candidate General 
Miguel Ydizoras Fuentes. upon being informed of an ordeyv for his arrest for 
conspiracy against President Arévalo, revealed that he did not leave Guatemalan 
territory in July when he was originally accused of having escaped arrest, 
General Fuentes, Colonel Miguel Mendoza, and 11 others were found hidden on 
September 6, after several men who had been detained by the police for ques- 
tioning about the conspiracy against Arévalo, admitted that they knew who the 
plotters were, General Fuentes claimed.that he had been in hiding since July 
when the country was placed under a state of siege for 30 days following a 
great many political disturbances, 


The Guatemalan national holiday, September 15, was an occasion for the 
expression of Guatemalan-Mexican friendship when a Mexican delegation arrived 
in Guatemala to honor that country's independence day, and a Guatemalan dele- 
gation went to Mexico to honor Mexico's national holiday, September 16, Earlier 
in the month the Guatemalan Government decorated President Perén with the great 
Cross of the Order of the Quetzal, in recognition of his lofty international 
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outlook and frequent demonstrations of sympathy for Guatemala, and in tribute 
to the great sister nation, Argentina, which "tis linked to Guatemala by ties 
of blood and culture," A motion was carried at the ninth general convention 
of the Confederation of Guatemalan Workers concerning the creation of a labor 
publicity and propaganda organ by the C,T,G, The Confederation also released 
resolutions which included condemnation of the U,S, aggression in Korea and 
censure of the Cuban Government for recent anti-Communist measures, Meanwhile 
the Minister of the Interior confiscated the last edition of the pro-Commnist 
publication, Hoy Octubre, alleging that it violated the law prohibiting "inter- 
national or foreign" organizations in Guatemala, At the same time Gonzdlez 
Arévalo, Minister of Foreign Affairs, condemmed Communist aggression in. Korea 
and assured that "the government and the people of Guatemala will never accept 
the totalitarian form of government represented by Communists and practised by 
them, 


EL SALVADOR 


The Council of the Revolutionary Government of which Major Oscar Bolanos 
and Dr, Humphrey Costa are members, presented itself before the Constituent 
Assembly to render an account of the administration's projects from the begin- 
ning of the revolution, December 14, 1948, to September 14, 1950, when Major 
Oscar Osorio took possession of the presidency, Deputies to the National 
Assembly signed the new political constitution of EL Salvador in a special 
session of the Assembly, and the new constitution went into effect on September 
14. It gives the president a term of six years, and for the first time in the 
history of El Salvador grants the right of suffrage to women, 


In his . inaugural speech, President Osorio said that the new constitution 
gave special attention to social and economic problems of basic importance for 
the development of national life. The workers and the farmers would enjoy the 
protection of better living conditions. Osorio also said that the laws made 
would apply to everyone and would be applied without discrimination, At the 
conclusion of his message, the President professed great faith in Central 
America and declared himself in favor of a Central American union of countries 
on a federal basis, and the unification of their economies, He also appealed 
to the nation to make democracy a reality in the country, 


HONDURAS 


During September the newspaper El Dia in Tegucigalpa published the details 
of another revolutionary plot attempted at the beginning of September, The 
conspirators had the aid of two officers of the Basic School of Arms and had 
planned to attack the school in order to get ammunition and transport it to the 
nearby airfield of Toncontin, Similar attacks were planned to be made on the 
airport, the President's palace and the district of San Francisco, The con- 
Spirators were going to receive aid from friends in Guatemala, El Dia assured 
that the two officers were arrested before the uprising could be carried into 
effect at midnight on September 13, Upon being apprehended, the men admitted 
their part in the conspiracy, The newspaper also confirmed that Richard 
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Estrada, one of the leaders, took refuge in the Guatemalan Embassy when he had 
news of the capture of the two officers, Nicolds Castro found refuge there 
also, as did others who were mixed up in the affair, Secret police formed 
lines around the suburbs of Tegucigalpa, and in this way thwarted what was the 
first attempt to attack the government since President Juan Gdlvez took office 
January 2, 1949. 


The Minister of Education, Dr, Carlos M, Gdlvez, received sharp criticism 
from his own party for allegedly abandoning the.campaign against illiteracy in 
favor of such projects as building a University City, The opposition defended 
Dr, Galvez. 


There was also sharp criticism from the opposition because of the govern- 
ment's passive attitude in regard to the presence of Nicaraguan troops in Cruta, 
which has been part of Honduras since the time of the Spanish conquest and 
settlement, 


NICARAGUA 


President Somoza and other high government officials were present this 
month at the opening of a Mexican textile exhihit in Managua, The Mexican 
officials in charge announced that happily for Central America, and Nicaragua 
in particular, Mexican industry was rapidly advancing and that in the not too 
distant future Central America would be able to buy all types of manufactured 
goods at a much better price than other countries offered, 


There was general discontent in Nicaragua over the U.S, Senate's refusal 
to vote the appropriations necessary to finish the San Benito-Rama highway 
which would connect the Atlantic and Pacific coasts, Somoza declared that it 
was not a matter of a gift from the United States, but rather an obligation 
according to a revision of the Bryan-Chamorro treaty, The President further 
stated that if necessary he intended to raise the funds by means of a bond 
issue within the country, as the project was needed to relieve the present 
economic crisis, Both major parties were solidly behind him in this proposal, 
As a result of the ill feeling engendered against the United States, volunteers 
for service in Korea were withdrawing their offers, and young men being trained 
at the Academy for Korean duty were losing interest, On the other hand, U.S, 
Embassy officials stated that Truman and the State Department were still con- 
Sidering the proposal and did not regard it as closed, They added that cuts 
in expenditures of this nature were necessary due to the Korean situation, 
large amounts having been cut from appropriations for road building and repair 
in the United States itself, 


COSTA RICA 


An official report from the Coffee Bureau stated that Costa Ricats 1949-50 
crop amounted to a little more than 500,000 quintals (the quintal is about 100 
lbs), ~Up to August 31 of this year 498,238 quintals had been sold, Of this 
amount, 429,872 quintals were exported, while 68,366 were released on the 
domestic market, Some 8,000 quintals remained for sale in Costa Rica, The 
exported coffee was sold at an average price of $40.42 to $44.42 per quintal. 
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That sold on the domestic market brought an average of 236,96 colones per 
quintal, First reports on the 1950-51 crop have already been received by the 
Coffee Bureau but have not as yet been released, 


A minimum wage of two colones per hour for banana workers is being asked 
by the Catholic Reum Novarum labor movement, The union has threatened to call 
a strike if this demand is not met, 


The increased smuggling of American cigarettes into Costa Rica is robbing 
the Treasury of a great deal of much needed revenue, In an effort to stop 
this, the Finance Ministry has ordered the inspection of all tobacco-selling 
establishments to see that proper revenue has been paid, Contraband goods 
found will be confiscated, | 


PANAMA 


Lehmann Brothers of New York recently announced the completion of a trans- 
action by which that banking firm underwrote a 10,5 million issue of Republic 
of Panama, 3%, externally secured, serial bonds, payable 1951-1995, A check 
for the bond issue was given to Rodolfo F, Herbruger, Panamanian Ambassador, at 
a luncheon in New York, Panama will use this money to refund its outstanding 
dollar debt, The loan was secured by irrevocable assignment of the annual 
Canal Zone treaty payment of $430,000 by the U.S, Government, 


The Permanent Legislative Commission is considering a bill recently 
proposed by the executive power which would freeze prices on all goods classed 
as "prime necessities" and on public utilities, Penalties are provided and the 
burden of enforcement would rest with the various governors, 


Panamats first woman cabinet minister, Senora Maria de Miranda, (Labor, 
Social Welfare, and Public Health) evidently has quite.an important post. She 
controls $4,355,000 of a total budget of $32,246,000, Her department adminis- 
ters all hospitals, dispensaries, asylums, reform schools, water supplies, the 
Social Security system with its special bank, the Banco de Urbanizacién y 
Rehabilitacién, which handles all low-cost housing, a special labor-management 
bureau, and al). legalized gambling, including the national lottery, She is also 
ardently pro-Arias and served as Inspector General of the Ministry of Education 
during his first term of office, She was imprisoned during the investigation 
of his regime which followed his overthrow, 


The U,S, Congress recently passed a bill. designed to reorganize the admin- 
istration of the Canal Zone and its system of tolls, Under the terms of the 
bill the Panama Canal Company will be set up to run the zone on a business 
basis, Henceforth, U.S. Government vessels will pay tolls similar to those 
imposed on privately owned merchant ships, Thus a greater spread of revenue 
can be applied against the operating costs of the canal, 
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THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


Cuba was confronted with an unusal problem this month=-=a shortage of sugar 
for local consumption, At the request of President Prio Socarrds, the Commer- 
cial Credit Corporation of the United States lent 25,000 tons of sugar, part of 
the recent U,S, purchase of 600,000 tons, to alleviate the local sugar scarcity 
and to entice back onto the market supplies allocated for local consumption but 
being withheld in anticipation of a sharp rise in world prices, This loan will 
be paid back from the first of the 1951 production and will entail no transpor- 
tation since it will come from stocks still in Cuban warehouses, lHarlier the 
President was reported as having signed a decree giving the Ministry of Commerce 
exceptional powers over the distribution of sugar earmarked for local consump- 
tion, This step was taken after the Cuban Institute for Sugar Stabilization 
had proved ineffectual, Officials of at least 10 sugar milis were known to 
have reported smaller amounts of sugar than they actually had, With its new 
powers, the Ministry of Commerce sent orders to conmanders of military districts 
where the mills were located, to freeze the stocks of those plants, Soon after- 
ward the President himself announced that army forces had seized 60,000 sacks 
of sugar in Matanzas mills and nine heavily loaded trucks on their way to 
Caibarién, Other incidents have been reported, and it is assumed that the 
Ministry of Commerce now has surficient evidence to begin legal action against 
many speculators, 


The political cauldron in Cuba is warming up for the 1952 presidential 
election, Various political leaders and aspirants to the presidency have 
leveled the charges they usually reserve for present administrations, and there 
have been several Cabinet changes of a political nature, Senator Eduardo 
Chibaés, the leader of the Ortodoxos and well known for his popular radio broad= 
casts, hurled his familiar verbal broadsides at the Prio government, declaring 
that his party would join no political alliances, Recuperating in New York 
City from a major operation, he called attention to his own recent victory in 
Havana province (Hispanic American Report, Vol. III, No. 7) as evidence of his 
partyts growing strength, Rumors were rife that the Republicans, Unitary 
Actionists, and Liberals were planning a coalition against President Prio 
Socarrast Partido Revolucionario Cubano when a number of the leaders of. those 
partics appeared in New York City at about the same time, General Batista, a 
former president of Cuba and leader of the Unitary Action Party, said that his 
group was gathering strength, He felt that direct election of the president. 
made personalismo more important than ever in Cuban politics but that this did 
not rule out coalitions, Alonso Pujol, Vice-President of Cuba and leader of the 
Republican Party and just back from a long Buropean tour, would neither confirm 
nor deny the allegation that a deal was in the making; but Suarez Rivas, 
senator and leader of the Liberal Party, admitted that he had.made some over- 
tures for coalition, 


Of perhaps more serious political implication was the murder of Tulio 
Paniagua, private secretary and political adviser to Sudérez Fernandez, president 
of the Senate and presidential hopeful, The victim, also an Under-Secretary of 
the Treasury, had not gone to the Ministry for several weeks as a result of a 
quarrel of a political nature with José Bosch, Minister of the Treasury, Presi- 
dent Prio had refused Paninguats resignation; no reason was offered, After his 


secretary's death, Sudrez Fernéndez handed in his resignation as president of 
the Senate, 
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Earlier it had been announced that there would'be no changes in the Cabinet 
after Ramon Vasconcelos, Minister without Portfolio, had resigned in protest 
against the government's closing of Hoy (Hispanic American Report, Vol, III, 
No, 9). However, the rumor persisted that before the reshuffle there would be 
a number of resignations. Then Tebelio Rodriquez, Minister of the Interior, 
left the’ Cabinet, On September 26, Carlos Ramirez Corria, Minister of Health, 
resigned, and he was replaced by Juan A, Rubio.Padilla, Rubio Padilla, an 
outstanding Catholic leader and personal friend of the President, belongs to 
the faction of the Auténticos which is advocating the "new courses" policy, 
Toward the end of the month there were other threatened resignations of Autén- 
ticos from Congress, which was indicative of differences within the party, . 


As reported last month, prominent Communist party (Partido Socialista) 
leaders continued to join other political parties, Motives varied, as in the 
case of Esperanza Sdnchez Mastrapa, for 17 years a militant supporter of Comm- 
nism, who joined the Partido Revolucionario Cubano (Auténtico), Friends say 
her marriage to a young and ardent Auténtico played a part in her decision, 


HAITI 


The presidential elections in Haiti were definitely set for October 8, 1950, 
Colonel Paul Magloire, member of the military governing board which ousted 
Dumarsais Estimé from his presidency last May, resigned in order to be eligible 
for the candidacy (Hispanic American Report, Vol, III, No, 9), His only oppo- 
nent was a politically unknown architect, Fenelon J, Alphonse, While Magloire 
financed his campaign lavishly and had the support of the army, Alphonse relied 
on slogans of liberty, Differing from previous elections, the president was to 
be elected by direct vote of the people, Scnators, deputies, and members of a 
constitutional convention to amend the constitution of 1946 were also to be 


elected at this time, 


THE DOMINICAN REPUBLIC 


The coming presidential election in the Dominican Republic shows no indica- 
tion of differing from previous ones under the Trujillo regime, An opposition 
party, this time called the Christian Democratic Party, came into formal 
existence (Hispanic American Report, Vol. III, No, 9), A number of Dominican 
citizens residing in Puerto Rico sent a petition to President Trujillo asking 
him to agree to his nomination for the next presidential term, 


Dominican coffee, of which a larger amount and better quality is anticipated 
for the 1950 crop, was sold to Puerto Rico at the rate of $53 per cwt, In 1949, 
the Dominican Republic produced 12,700 metric tons of shelled coffee beans, 
Other exports to Puerto Rico included 6,000 sacks of corn in the month of Sept- 
ember, Additional foreign trade relations are being promoted through the 
activities of the Dominican--Mexican Chamber of Commerce, The main export crop 
of the Dominican Republic is still sugar, the bulk of which is sold to Great 
Britain, but efforts are being made to raise the exportable quantities of coffce 
and cacao,’ The trade balance of the Dominican Republic in the period January 1 © 
to June 30, 1950, amounted to $30,973,929 in favor of the Republic, 
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A preliminary survey of potential hydroelectric developments in the 
Dominican Republic was announced as completed, It is expected that the rivers 
Nizao, Bao, Mao and Artibonite could produce 70,000 K,W,H,, doubling the pres- 
ent production and taking care of the needs of agricultural and industrial 
development of the Republic for the next cight to ten years, The newly dis- 
covered mineral resources of the Hatillo could thus be developed, 


The Dominican Republic was elected to the Council for the Administration 
of Trusteeship of the United Nations, receiving 54 votes, 


PUERTO RICO 


Late in August, Governor Munoz Marin signed a bill setting the dates when 
voters would go to the polls to indicate whether they favored a constitution 
for Puerto Rico written by Puerto Ricans, On June 4, 1951, the people will 
decide whether or not they will accept Congress? authorization, On August 27, 
1951, the votcrs will choose delegates to the constitutional convention, The 
document written by these representatives will be accepted or rejected on 
January 21, 1952, The Legislature has appropriated $250,000 to cover the 
expenses of registration and the elections, 


In: the meantime the Popular Democratic Party, which has sponsored the 
measure, is carrying on 4 campaign to educate the clectorate as to its signi- 
ficance, The Independentista Party has instructed its followers to register, 
but its leadership has stated that no action will be taken as to whether the 
members of the party will be instructed to vote or refrain from voting on June 
1951, until they see how honest the voters! registration is, The Estadista 
Party (for statehood) is divided in its attitude, Some of its leaders say that 
members should go to the polls and vote for the measure, since this reform in 
no way closes the door on the possibility of achieving statehood, On the other 
hand, there are Estadistas who are backing Don Luis Ferré, prominent industri- 
alist and Estadista leader, in his total rejection of the reform, This group 
has demanded the holding of an extraordinary assembly of the Estadista Party to 
formulate the party's official attitude, The Communist Party has urged the 
people to vote against the proposed reforin, while the Socialists have gone on 
record favoring the measure, Those groups which oppose it do so in the main 
because they believe that the changes proposed are changes in name only. 


The government has put up for sale four factories--cement, pottery, glass, 
and cardboard=-originally established by the Puerto Rican Industrial Development 
Company, A United States concern has offered $11 million for them, and a group 
of Puerto Rican industrialists headed by Luis Ferré has made a lower offer, The 
plan is to sell the four plants together with the understanding that the card- 
board plant, idle for several years, be reopened, With the $1.5 million 
recently assigned by the Legislature and the amount to be obtained from the sale 
of the above factories, P.R.I.D. Go. expects to undertake a program of industri- 
alization in the municipalities. Six new industries were recently opened, 


GRAN COLOMBIA 
VENEZUELA 


Exiled ex-president Romulo Gallegos has declared that he will not take 
his wifets body to Venezuela for burial until he can do so “without injuring 
his dignity," The Military Junta granted permission for the funeral but 
Gallegos insisted that he himself had not requested it, because to do so would 
imply “renunciation of my inalienable rights," Mrs, Gallegos died suddenly in 
Mexico City on September 7, and friends petitioned the Military Junta for 
permission to return the body to Venezuela for burial, 


Gallegos was overthrown on November 24, 1948, by the coup d* état which 
placed the Junta in power, He was held prisoner awhile and then allowed to 
leave the country, He has been living in Mexico City since, | 


Doctors Jovito Villalba and Ignacio Luis Arcaya say that they have received 
received official instructions from their political party, Unidén Republicana 
Democratica, to defend Eliseo Velazquez, whose extradition has been requested 
by the Colombian Government, Villalba was presidential candidate for the Union 
Republicana Democradtica in the 1947 elections, and Arcaya is a prominent leader 
of the party, They say that they plan to oppose the extradition on the same 
grounds on which the Colombian Government based its refusal to turn over the 
Aprista leader Rail Haya de la Torre to Peruvian authorities, They insist that 
whatever the circumstances surrounding Velazquez? entry into Venezuela he 
certainly is not a fugitive from Colombian justice, but merely a political 
refugee, Therefore, it is the prerogative of the Venezuelan Government and not 
the chancellery at Bogota to determine existence of guilt and that they stand 
ready to undertake his defense, 


The Central Office of the National Census conducted a basic preparatory 
course to train enumerators and administrators to be placed in charge of train- 
ing local census takers for the national census of 1950, The 10-day seminar, 
from September 20 through September 30, was to train sufficient personnel to 
man 42 regional training centers throughout the country, Sunday, November 26, 
has been definitely fixed as National Census Day for Venezuela, Although it is 


expected that all the enumerating will be completed in one day, provisions have 
been made to prolong it for 25 days, if necessary, to make sure that even the 
most inacessible areas are reached, Venezuela*s population has been estimated 


at 5 million, 


A new commercial agreement between France and Venezuela, replacing the 
Treaty of Commerce and Navigation of 1902, has just been signed, It provides 
for reciprocal, unlimited, and unconditional most-favored-nation treatment of 
customs duties, rules, formalities, and charges for customs clearance of imports 
into or exports from the territory of either contracting party to that of the 
other, Most-favored-nation treatment is also awarded to nationals or business 
concerns of either party in the territory of the other as regards legal status 


and other facilities, 
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The French Government has undertaken to authorize the importation from 
Venezuela of not less than 5,000 tons of coffee and 500 tons of cacao annually 
and to provide the necessary exchange therefor, to give favorable consideration 
to the possibility of purchasing Venezuelan tonka beans, and to increase its 
purchases of Venezuelan crude petroleum and petroleum products in 1950 and 1951, 
which in any case is not to be less than 6 million barrels of oil. 


The Venezuelan Government has guaranteed not to increase the existing 


‘tariff rate of 3 bolivares per gross kilogram on French cognac and to grant 


specified percentage reductions in tariff rates applying to various wines and 
liquors, silk fabrics, combs, mineral waters, and non=-specified pharmaceutical 


products,. 


Both governments have agreed to study the possibility of negotiating con- 
tracts for purchase of French materials and machinery, the value of which may 
be compensated by French purchases of Venezuelan crude oil, The treaty will 
remain in force for one year from July 26, 1950, and may be continued there- 
after by mutual agreement, In the event that an abnormal trade balance should 
arise between the two parties during the year, they will discuss measures to 
restore normal functioning of the treaty, In the event that no agreement is 
reached, the treaty may be denounced by either party on a notice of 30 days. 


A Venezuelan naval mission has arrived in Great Britain to supervise con- 
struction of two medium-type destroyers for the Venezuelan Navy, The head of 
the mission stated that within a year about 300 Venezuelan sailors would visit 
England in order to take training courses with the Royal Navy, 


In its efforts to criss-cross the country with a highway system suitable 
to the expected economic development of the republic, the government appointed 
a National Commission ‘to survey the needs for highways, railroads, airways, and 
waterways, The highway system proposed by the Commission, and already success- 
fully started, includes the construction of over 4,000 miles of new roads and 
the repaving or rerouting of 2,240 miles of old highways by 1957, The 1950 
quota calls for the construction of 500 miles of new roads and the repaving of 
530 miles of old ones, The Pan American Highway section in Venezuela is under 
construction as an integral part of the new system, The stretch between Caracas 
and San Antonio del Tdchira, on the Colombian border, will be 600 miles long, 
200 miles shorter than the present highway which winds through the Andes, The 
new highway is expected to be the finest in Venezuela, It will be 30 ft. wide, 
but the right-of-way will be three times as wide to allow for future expansion, 
The total cost of construction is estimated at 40 million bolivares (about $12 
million) including 60 bridges. Another important highway under construction is 
the one from Caracas to Santa Elena de Guairén, near the Brazilian border, which 


is 800 miles long, 


With the purchase of 125 acres east of Caracas, the government has launched 
its new national park project. The estimated cost of this first park, including 
land and improvements, is 6 million bolivares (approximately $1.8 million), The 
park will have an open air theater, gardens, playgrounds, and no roads for autos, 
although a large parking area will be provided along the perimeter, 
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Mr, Norman Armour has accepted the appointment as Ambassador to Venezuela, 
replacing Walter Donnelly, who is now U,S, Minister and High Commissioner for 
Austria, Armour, who is 62 years old, is a veteran of 31 years in foreign 
service, 


The Banco Central of Caracas reported that Venezuela's gold reserve hold- 
ings gave it the same international position in 1949 as it held in 1948, 
Venezuela continued to be first in Latin America, third in the Western Hemi- 
sphere, and eighth in the world, During the year, reserves increased by 14%, 
the highest increase reported in Latin America, and the second highest in the 
Western Hemisphere. Canada was first with an increase of 21%, Venezuelats 
holdings amounted to $385 million, 


Residents of Cuidad Bolivar, on the southern bank of the Orinoco River, 
are again tapping the walls of their homes in scarch for gold coins, It all 
started when Senora Isabela Davila, a housewife, was nailing up a picture on 
the wall of her home, Part of the plaster gave way, revealing an ancient pot 
filled with gold coins, Gold has always been the most glamorous story of 
Ciudad Bolivar, ever since the first conquistadores pushed their way up the 
Qrinoco in-search of El Dorado, The Spanish Royalists had plenty of gold in 
their homes, When General Manuel Piar defeated the Spanish army at San Félix, 
on April 11,1817, and advanced on the city, the royalists, fearing that they 
would be caught by the patriots and killed for their gold, hid their treasure 
in the walls, floors, and ceilings of their homes before they fled, 


COLOMBIA 


The Junta Popular Liberal, which has broken with the national directorate 
of the Liberal Party, has published a manifesto in which it affirms its aim of 
opening a campaign to restore the party to national prominence, The manifesto 
states that the Junta will fight against all “privileges"™ and the high cost of 
living, that it will work to re-establish public liberties, and to defend all 
exiles and former political leaders, The Junta, made up of followers of the 
late Dr, Gaitdn, is defending the postulates of the party approved in the 
national convention of January 1947 and which, in their opinion, have not been 
officially modified, The national directorate is accused of following the 
traditional policy of conciliation with Conservatism, Lleras Restrepo explained 
in an article in El Tiempo, long the official newspaper of the Liberal Party, 
that the party was acting in accordance with policies approved in August in a 
convention which was called to sound out the general opinion of the party, 
Since it had not been called together at the end of two years as called for in 
the statutes, In Jornada the "Gaitanistas" answered by stating that the party 
convention was supposed to meet in December of this year and not "within two 
years” as stated in El Tiempo, They also accused the Liberals of trying to 
take possession of Jornada by illegal means, 


President Laureano Gémez will be offered the support of the Junta Popular 
Liberal “if it is true that he is inexorable against crime and impunity, if he 
dedicates himself to the task of healing the wounds of Colombians, and if he 
believes that the greatest need of the Nation is peace," the manifesto adds, 
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The Ministers of Government and of War held talks with the leaders of the 
Liberal Party, which organization wants a re-establishment of normality and 
pacification of the country and condemns political violence, The Liberals have 
offered their aid for ending the violence although they emphasized that this 
move should not be interpreted as collaboration with the Conservative Govern- 
ment, The members of the President's cabinet promised to study the problem of 
the Liberals who have had to leave their homes and fields to take refuge in the 
cities against the persecution of which they are the object, The Liberals have 
demanded also the lifting of the censorhip of the press, EL Liberal of Bogota, 
one of the organs of Liberalism, was closed for 24 hours September 14 for 
leaving the editorial space blank, The paper had previously committed a simi- 
lar act and had incited the official paper, founded by President Laureano 
Gomez himself, to publish a protest against the leniency of the censorship in 
permitting such action, 


The new Gémez regime has been slow to subdue acts of political violence 
throughout the-republic, Outstanding is the case of Antioquia, where more than 
100 police were killed during July and August, The violence was so alarming 
that a shipload of troops was sent from Cartagena, Late in September it was 
reported that Army troops had captured a leader and "a good number" of the 
members of a bandit gang that had been operating in the vicinity of Yocopi and 
San Cayetano, some 50 miles northeast of Bogotd, In other parts of the republic 
a veritable plague of banditry against farms and cattle ranches has broken out, 
The guerrillas of the Llanos Orientales are still fighting, although their 
leader Eliseo Veldzquez was recently captured by the Venezuelan police, 


In general, public opinion has given the President favorable recognition, 
The conference of presidents and regional directors of the National Federation 
of Merchants has offered its collaboration to the government on all activities 
favoring the common interests of the community. 


With the arrival of the Gémez regime, an increase in clerical domination 
has been noted, A prelate of the diocese of Antioquia stated that those who 
knowingly and willingly voted for the Liberal cause could not be absolved until 
they repented and exhitited an intention of correction sufficient in the judg- 
ment of the confessor. In Medillin, capital of the Department of Antioquia, 
authorities ordered that the tithes and first-fruit offerings of the Catholic 
Church must be paid in the future by all Catholics over 12 years of age, what- 
ever their occupation, Previously the tithe was exacted only from cattlemen 
and farmers, The Conservative newsp2zper of Cali has declared itself opposed to 
the entrance of the clergy into politics, This step was motivated by a circular 
distributed by the Secretary of the Treasury of Cali, Antonio J, Mercado, to 
the priests of his jurisdiction, stating that it was their duty to send reports 
to the government on the moral conduct of persons in public office, The paper 
added that action such as that taken by Dr, Mercado would make it necessary to 
look for political candidates in the seminaries, Another symptom of clerical 
domination is that the Board of Public Education of the Department of Boyacd 
has passed a resolution requiring that students and staff of all educational 
institutions attend mass on Sundays and holidays, Failure to comply will be 
cause for expulsion or for closing of the institution, 


The change in government may have important effects on economic and finan- 
cial conditions, The new Minister of Finance stated that one of his first 
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undertakings will be the reorganization of the Exchange Control office, As a 
result of uncertainty as to what changes may be made in exchange control 
policies, the market for exchange certificates has been slow, and their prices 
have ranged from 2,80 to 2,90 pesos per dollar, the lowest rate this year, The 
licensing of so-called critical imports has been fairly heavy, However, since 
large coffee sales at high prices have continued, the unfavorable exchange 
balance actually has been reduced; and the Exchange Control authorities have 
authorized $15 million for reducing the accumlation of unpaid exchange, 
bringing it down to approximately $5 million 


Fear of U.S, export controls is reported to have contributed to speculation 
on imported goods in short supply in Colombia, Available stocks of tires and 
critical raw materials have been frozen and a supply census ordered as a 
preliminary to probable rationing, 


The policy of authorizing immediate importation of goods with gradual 
reimbursement licenses has been extended to "critical" commercial merchandise, 
Formerly this policy applied only to industrial raw materials, 


A new West Germany-Colombia payments and trade agreement provides for 
exchange of goods worth $37 million in each direction; Colombia's exports will 
be apportioned as follows: $18 million to coffee, $5 million to bananas, $3 
million to crude oil, $3.5 million to tobacco, {2 million to sugar, $1 million 
to corn and rice, $500,000 to hides, $1.5 million to miscellaneous goods, and 
$2.5 million to "invisible goods," The first credit margin is $8 million, The 
first shipment of bananas has already been sent, 


The Exchange Control office has set the total value of merchandise to be 
imported from all countries at $110 million, 


The International Court of Justice at the Hague has heard Colombia's 
arguments in the dispute with Peru concerning diplomatic asylum, The Colombian 
embassy in Lima granted asylum to Victor Haya de la Torre, prominent Peruvian 
political leader, more that a year and a half ago; Haya is still there, 
Colombia has declared that he has the right to asylum and safe-conduct into 
Colombia, Peru declares that Haya is a criminal, subject to criminal law, 
which could impose the death penalty, Peru will begin its case before the 
International Tribunal on October 2, 


ECUADOR 


Minister of Foreign Affairs Neftali Ponce attended a closed session of 
the Congress to give a report on border: problems with Peru, In the frontier 
demarcation made under the provisions of the 1942 Rio de Janeiro protocol, two 
important differences of interpretation have arisen, in the zones of Lagarto 
(Catacocha) and of the Zamora and Santiago Rivers, in the southern and eastern 
regions, respectively, Peru has declined an invitation for 2 mixed commission 
to study the problem of delimitation in the area between the above-named rivers, 


The Ecuadorean Senate has approved the Rio Defense Pact by a vote of 27 
to 6, The agreement still remains to be acted upon by the Chamber of Deputies. 
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Faint echoes of the abortive revolt in Guayaquil last July were heard 
during September: several members of the Civil Guard imprasoned in the Garcia 
Moreno prison requested an early trial in order that they might present evi-. 
dence which they stated would prove their innocence, 


The director of the Development Corporation granted long-term loans 
totaling 200,000 sucres to the tenant-farmers of the Panyatu region in order 
to assist them to meet debts owed their landowners, who had obtained a recent 
court injunction which ordered that the tenants pay their obligations or face 


eviction from the farms that they had worked for years. 


Ecuador signed a two-year $105,000 contract with a New York firm for the 
supervision of a highway maintenance program involving the use of mechanized 
construction and repair equipment, The company will aid the government in the 
purchasing of $1.5 million worth of U.S, -made eyuipment, under the Export- 
Import Bank loan made several months ago, Another such loan of the same amount 
is to be used for the purchase of repair parts and new rolling stock for the 
national railways. Diesel locomotives are scheuled to replace steam power on 
the through=haul from Guayaquil to Quito, with the older locomotives to be 
relegated to moving traffic between intermediate points on the line, 


The general federal budget showed a deficit of 19,525,625 sucres for the 
first half of the calendar year 1950, Budget estimates for 1951 included 
federal expenditures of 470 million sucres (approximately $31,490,000) and 
expenditures by manicipalities and self-governing institutions estimated at 
750 million sucres, For the first time the federal budget is a single one, 
including funds for the regular administrative government expenses, public 
works and capital investment expenditures, in accordance with the recommenda- 
tion of a recent U,N, Mission, The new federal budget is 56,5 million sucres 
below that for 1950, 


Work is reported to be progressing rapidly on the construction of a paper 
manufacturing mill at Latacunga, located in the Andes south of Quito, This 
will be the first paper mill in Ecuador and is expected to be in production in 
about 20 months, The project is being financed by stock subscription, 


PACIFIC COAST REPUBLICS 
PERU 


September passed quietly in Peru, The government of General Manuel Odria 
continued working on its announced plan of building Peru into one of the most 
modern and progressive nations in the Western Hemisphere, Considerable pub- 
licity has been released in Lima concerning this plan without, however, de- 


scribing the magic forumla by which it is to be realized, Admittedly 
dictatorships can achieve impressive results in material activities, It appears 
that Odria has a far-reaching program in mind, one that -- if it is ever carried 
out == will result in a long overdue vitalization and renovation of Peru, 
General Zenén Noriega, Odria’s prime minister, recently outlined Peruvian 
government policy as being concerned with reforms in every major aspect of 
national life, especially in education, transportation, national defense, and 
administration, 


As a means of invigorating the Andean republic, it is planned to stim.late 
immigration of Europeans to Peru on a vast scale, Peru now has a population of 
8 million, 53% of which is of European or part-European descent, Some 50% of 
Peruts population is illiterate, Several groups of displaced persons from 
Central and Eastern Europe were admitted into Peru after World War II, some of 
the few non=Spanish Europeans ever to enter Spaints former viceroyalty, Gen- 
eral Odria's plans now envision a regulated flow of Buropean immigrants, 
especially Italians, who might be expected to bolster the nation’s economy, 

The region of Jaén, which has good soil and a temperate. climate, has been 
tentatively selected as a center for settlement, 


Odria, who also plans a general offensive against illiteracy and poverty 
but who has not been too specific when describing how those twin social plagues 
will be attacked, believes that his new economic policy has been beneficial to 
Peru, It is claimed by his regime that Peru has already veered away from an 
inflationary trend, 


According to other plans, Peru will eventually have the best rail and 
highway network that its geography permits, Peruvian Army engineers have 
participated in the construction of new roads and in irrigation projects, The 
construction of a rail artery from Tambo del Sol to Pucallpa is now in progress. 
This railroad will open communications between El Callao, on Peru's Pacific 
Coast, and Pucallpa, on the upper reaches of the Ucayali River, which is a 
tributary of the Amazon River, The railroad is described as "the touchstone of 
Peruts economic independence," and the Peruvian Government hopes it will handle 
yearly some 800,000 tons of tropical products from the area beyond Pucallpa, 

It will also, through linking El Callao with Amazon River navigation, open up 
an interoceanic route of communication, It mst be pointed out that it is 
nationalism rather than sound economics which impels Peruvians to transport 
goods over the Andes to El Callao rather than export them via the Amazon to 
the United States and Europe, Another railway of significance to the national 
economy is that connecting Chimbote with Huayunca, an area where a steel plant 
is located, Argentina will receive 300,000 tons of Peruvian coal within the 
next twelve months from the mining area served by this railroad, 


New hospitals will be constructed throughout Peru “within a reasonable 
period of time,*? Production of staple foods such as wheat, milk, rice, and 
edible oils will be stimulated as a means of raising public health standards, 

It is also claimed that the Peruvian cattle industry will be served through a 
sanitation program, the importation of dairy and beef cattle, and the establish- 
ment of schools and breeding farms in the Peruvian hinterlands, 


It is known that the Peruvian Government is now reforming its prison 
system, which is admitted to have had "great imperfections" heretofore, The 
Peruvian Government also claims to be inaugurating a social program that will 
give Peruts working and middle classes a comfortable life, Simultaneously, it 
promises to protect both foreign and national capital, so as to enable capital 
to promote industry, A study of Peruts "Indian Problem” is to be undertaken as 
well, with the intention of uplifting and integrating Peru's apathetic Indians 
into the national life of a new Peru, Among other publicity and self-laudatory 
claims now emanating from the government in Lima is the announcement that Peru's 
educational system will be expanded so as to produce youth who are "fond of 


study and work," 


‘Plans have also been made to modernize and increase the Peruvian arny, 
navy, and air force, Army standards are to be raised in quality of both 
personnel and equipment, and new barracks are to be built in seven Peruvian 
cities, as well as observation posts on the frontiers, As a supposed Pacific 
naval power, Peru is now reconditioning naval bases and stations, and wants 
to increase its small fleet, Personnel of Peruts submarine division is now 
in training at the U.S, Navy's submarine school in New London, Connecticut, 
Equivalent expansion and improvement of the country’s civil and military 
aviation will be achieved as well, 


General Odria gained little in the esteem of both the world and his 
people when he circumvented realization of democratic elections in Peru this 
year (Hispanic American Report, Vol, III, No, 8), Earlier, a bloody revolt 
had arisen’ and been crushed by the Peruvian army in the city of Arequipa, 
Since then, however, Peru has been tranquil and even the President’s old 
adversaries, the students of the University of San Marcos and the Apristas, 
have been guiet, Such silence could well be the proverbial quiet before the 
storm, but it is possible that Odria’s energetic program of national rehabili- 
tation in which he is evidently stealing the thunder from the Aprista guns is 
winning him grudging respect from the Peruvian masses, 


BOLIVIA 


This month the Bolivian Government took its 1950 census, The population 
count, which was begun on September 3, demonstrated that Bolivia's inhabitants 
have increased greatly in numbers over the past 50 years, La Paz, for example, 
has grown from 52,697 in 1900 to 321,045 today, The agricultural census, which 
was begun later in the month, has not, as yet, been completed; but it is pro- 
ceeding with no disturbances, 


On September 11, the bill granting amnesty to all those exiled or impri- 
soned for political reasons was made law, There were several exceptions to 
this amesty: the leaders of the revolution which took place on November 20, 
1944, under the government of Villearocl; those connected with the Catavi mines 
disturbances in May, 1949 (Hispanic World Report, Vol, II, No. 6); the men who 
took part in the civil war of September, 1949 (Hispanic World Report, Vol, II, 
No, 10); and those who perpetrated the attempted revolt on May 17 and 18, 1950 
(Hispanic American Report, Vol. III, No, 6), ‘The people arrested in these 
cases are awaiting final determination of their status by a joint committee of 
the National Congress, 


The day was notable also by virtue of demonstrations during the evening 
and early morning of the following day in the University of San Andrés, These 
were quickly dispersed by the police without recourse to arms on their part, 
The insurgents, however, used both rifles and a machine-gun which caused a few 
casualties and some property damage, 


The most important of those on the casualty list was Dr. Waldo Belmonte 
Pool, the President of the National Congress, who was gravely wounded in both 
legs by 2 stray bullct from the University fracas, His condition was very 
serious for some time, but he is now on the way toward recovery. 
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The police estimated that about 175 persons took part in the disturbances, 
Of these 73 were students, The others were members of the M,N.R. (Movimento 
Nacional Revolucionario) and the F,S,B, (Falangistas Sociales Bolivianos), 
The group was led by Juan Alpire, a director in the F,5,B, Those who par- 
ticipated in the demonstration will be held for trial and are not be included 
in the general amnesty promulgated earlier that day, 


Senor Luis Nardin Rivas, the Minister of Economy, revealed in the Senate 
that the Y,P.F.B, (Yacimientos Petroliferos Fiscales Bolivianos) is in a most 
serious situation financially, being in debt to the amount of 865 million 
bolivianos, The main reasons for this indebtedness may be attributed to a 
zack of technical know-how of a degree sufficient to manage an establishment 
of such large proportions and to the trammels placed upon its operation by the 
government, As a result of the denunciation of the company and its inefficient 
modes of operation in the Senate, the directors of the Y.P,F,B, decided to 
resign, Their resignation was made public on September 24, 


On September 8, the Bolivian National Congress unanimously ratified the 
Bogota Charter which was promulgated in 1948, Thus Bolivia became an official 
member of the new Organization of American States, 


Bolivia has not as yet succeeded in coming to an agreement with Chile on 
a corridor to the sca, The rather touchy situation was not aided by the des- 
truction in La Paz of an automobile belonging to the Chilean Military attaché, 


Despite the few disturbances during the month the government of President 
Mamerto Urriolagoitia was able to maintain its position and remains in full 
control of the situation, 


CHILE 


The controversy over the proposed Bolivian corridor=outlet to the Pacific 
continued to rage throughout the country, with Foreign Minister Horacio Walker 
in the center of it, The Senate Foreign Relations Committee met in secret 
session during the first days of the month to consider the actions of the 
Foreign Minister and the discrepancies of his statements to previous secret 
sessions, In the sessions of July 25 and August 1 he stated that no notes 
had been exchanged with the Bolivian Government although he shortly contra- 
dicted himself hy publishing simultaneously in La Paz and Santiago two com 
munications dated June 1 and June 20, Most of the furor seemed to concern 
the secrecy of his dealings with Bolivian Ambassador Ostria Gutiérrez and in 
matters of procedure rather than the issue of the corridor itself, A great 
many newspapers and political meetings in the nation did all the denouncing 


of the proposed corridor, 


While it was believed that Walker was being considered for the post of 
Minister of Agriculture the Liberal party announced its plans for the presen- 
tation of constitutional procedure charges against him and a vote of censure 
was mentioned in the Senate Foreign Affairs Committee, 
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President Gonzdlez Videla did little to clarify the government's position 
on the corridor when he gave a speech before the Rotary Club of Santiago and 
stated that his government was ready to consider Bolivian aspirations for an 
outlet to the Pacific and then declared that not a single inch of territory 
would be ceded, Just how this would be done was not made clear, 


Politics is holding sway in Santiago with emphasis on the election of one 
senator to replace the president of the Senate, the late Arturo Alessandri 
Palma, who died on August 24, and the election of a new official to replace 
the new president in his former position of senator from the province of 
Santiago, Fernando Alessandri Rodriguez was chosen on September 7 as the new 
Senate president, One of the possible carididates for the vacated seat of 
Rodriguez was Foreign Minister Horacio Walker, but his present disfavor with 
the people because of the Bolivian corridor plan placed a stigma upon him and 
resulted instead in the candidacy of the Minister of Finance, Carlos Vial 
Espantoso (Partido Social Cristiano Conservador), With only a few opponents 
to give him a race for tie vacant Santiago senatorial seat, among them Senora 
Maria de la Cruz, who is running for the newly founded Partido Femenino (woman 
suffrage was granted May 28 of this year), Minister Vial*’s chances of being 
elected seemed good, 


In a special election held in Concepcién, former Minister of Labor 
Roberto Puga Fisher, who resigned on August.$ to become a Partido Demécrata 
candidate, was elected deputy from this district with the help of the. Radicales 
and the Conservadores, 


The most interesting trade note of the month occurred with the arrival on 
September 3 from Buenos Aires of a West German trade mission, headed by Dr, 
Ludwig Imhoff, Among agreements reached were the purchase of 30 steel rail- 
way cars from Nuremburg to be used on the Santiago-La Serena track, and con- 
sideration of a resumption of German steamship communications between Germany 
and Chile, It is hoped that trade between the two nations will be doubled 
from the present $20 million per year mark, 


In furthering the industries of Chile, the Development Corporation 
authorized a loan of $68,600 for the importation of paper pulp making machines, 
another for the construction of a wire factory and a meat ee as in La 


Serena, and at the same time was itself authorized to procure a million 
loan in the United States for the importation of agricultural machinery, 


The Argentine Government did its bit for Chilean inflation by raising 
the price of cattle from 550 pesos (Argentine) to 800 pesos per head shortly 
before the Chilean Government purchased 55,000 head, 


Labor was comparatively quict during September, with only a few localized 
strikes for higher wages, The reason for the quict would probably be found in 
the 10% wage increase granted Braden Copper Company miners, the 30% increase 
gained for white collar workers by President Gonzilez Videla in June (see 
Hispanic Amcrican Report, Vol, III, No, 7), and the granting of bonuses to all 
government employees having children between 16 and 23 years of age, said 
bonuses to be used for college or university courses, Popular opinion for the 
moment is evidently satisfied, but the inflation spiral continues its rise, 
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The most pressing Argentine problem is to speed up imports, and this has 
been emphasized repeatedly of late in the press, in reports of representative 
associations, and especially in annual reports of industrial concerns, Indus- 
try is confronted with production problems due to the lack of necessary 
machinery and raw materials, The present world conditions make the solution 
of the problem more urgent, for an expansion of the situation now restricted 
to Korea, and the resultant effects upon shipping and trade in general, would 
leave Argentina with many shortages, The large import quotas, announced in 
August 1950 (Hispanic American Report, Vol, III, No, 9) are a step in the 
right direction, However, the new quotas come at a time when the country’s 
foreign exchange resources are nearly exhausted and export surpluses are at a 
low level, making necessary the exercise of the greatest caution in the utili- 
zation of national resources for the acquisition of imports which will most 


enhance domestic production, 


The Argentine Government also hopes that the devaluation of the peso 


(Hispanic American Report, Vol. III, No. 9) and the reduction of the number of 
exchange rates will lead to increased imports, The new peso=per-dollar ex- 
change rates are: basic export and preferential import, 5 pesos; basic import 
and preferential export, 7.50 pesos; official free, 14.25 pesos, The new rates 
were established in the belief that they would lead to increased dollar earn- 
ings, expension of foreign trade, and attraction of foreign capital, Under the 
new arrangement export exchange rates for raw materials have been raised sub- 
stantially, but processed exports are favored by still higher exchange rates, 
Another feature of the new scale is that it should help to move Argentine 
exports while the price revisions under the Anglo-Argentine Trade Agreement are 
still the subject of controversy, British exporters to Argentina will continue 
to suffer as the non-essential imports category includes the majority of 
British manufactured goods, among them textiles, which compete with the products 


of the Argentine textile industry, 


A new status for financial remittances has been established whereby 
foreign firms may buy on the free market and remit abroad up to an annual 
maximum of 5% of their total investments in the country, At the same time, 
British firms are allowed to sell blocked peso balances for sterling if they 
can find buyers, Little consolation is seen in this last "concession," since 
there will probably be no buyers at the 40 pesos-per=pound rate, 


Argentina is making an effort to break the Anglo=Argentine trade deadlock, 
and has assigned funds amounting to 30 million pesos to the Ministry of Trans- 
port to be used in the purchases of railway materials through its own purchasing 
agency in London, Admittedly, this only amounts to about 10% of the 820 million 
debt owed by Argentina and was coolly received by financial circles in London, 
who suspected the Argentine Government of attempting to mollify English circles 
with the payment of as little sterling as possible and yet obtain substantial 
quantities of railway stock, The British believe that Argentina needs oil and 
other fuel supplies as well as railway stock from the sterling area and that 
Argentina was prompted in its decision solely by the feeling that these mate- 


rials could be obtained only by meeting long-overdue payments, 
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In the meantime, Anglo-Argentine meat discussions have produced no accord 
in spite of the harmful effects being suffered in both countries, Some 
optimism was expressed prior to the meetings of Sr, Hogan, the Argentine Ambas- 
sador, and English Foreign Minister Bevin, but nothing came of those meetings. 


Despite the virtual cessation of meat shipments from Argentina, the 
Argentine Government has announced an interesting new price list for steers, 
Dressed carcasses weighing up to 130 kilos (approximately 285 pounds) will 
bring the highest prices per pound, Since animals producing dressed carcasses 
of this weight have not reached maturity, the revision in policy is probably due 
to a scarcity of cattle rather than to any change in export prospects. The 
Argentine Government, however, maintains that meats from the 130 kilo carcasses 
are most desired by domestic and foreign consumers, that it is the most profit- 
able and practical selling weight, and that the sale of smaller cattle will 
relieve cattle growers in the drought areas, 


Naturally, the Argentine trade picture will improve considerably when this 
year's wool and grain crops are ready for export, The wool crop is of especial 
interest not only because it will be the most profitable in Argentine history 
but also because of the great demand for it, The new price rises are due to 
bids of the different camps of a divided world, Buyers are already bidding 
over twice as mich for fine wools and three times as much for coarse wools as 
they did in 1949, and are offering 50% in cash on offers although the Argentine 
shearing season does not begin Until October 1, Another heartening factor is 
that the U.S, is the chief buyer of Argentine wool, ordinarily taking about 65% 


of the crop, 


Incidentally, during the first seven months of 1950, a 54% increase in 
exports over the same period in 1949 gave the country a balance of $39.9 million 
as compared with a deficit of $67.5 million in a similar period last year, 


One of the paradoxes of the present economic situation in Argentina is that 
money should be scarce when the circulation of currency is at the highest rate 
in the history of the country and when inflationary tendencies in many directions 
are uncurbed, In this respect, the government's absorption of an increasingly 
greater proportion of the national income is greatly responsible for the present 
dilemma in which industrialists, because of inflationary prices and the scarcity 
of capital, are not only deterred from expanding their activities and buying 
equipment, but are also forced to curb normal operations, 


The effects of inflation have been revealed in breaches of the price- 
freezing structure, The government has allowed profits for sellers of textiles 
to be based on production and distribution costs, and prices will rise, On the 
heels of that legislation, maximum prices for meats were canceled, and butchers 
were ordered to sell at prices set by the Argentine Meat Producers’ Corporation, 
The latter immediately published new price lists which were considerably higher 
than those previously in force. Moreover, railway rates were advanced 15% for 


freight and 20% for passenger fares, 


Whereas Perén is showing a more liberal attitude on the domestic economic 
front, he is bearing down harder on the political front. A year ago on October 
ll, the Peronista regime created by law a National Bmployment Service which was 
to function under the Ministry of Labor and Welfare and which was to have a 
virtual monopoly over work in industry and private business, Purportedly to 


"facilitate employment for workers," it was to provide means whereby every 
worker in the land might seek employment in any part of the country without 
having to pay for this valuable service, while all other employment services 
were to be suppressed under the pretext that only the State would be able to 
ensure complete impartiality, 


It has now been announced, in keeping with Perdnts fixation for "greater 
organization," that this sweeping law is to be put into effect on October 1 
of this year, The powerful Employment Service Directory is to receive all 
advertisements concerning any form of employment, whether submitted by worker 
or employer, which it will then have published free of charge "in the journal- 
istic organs it considers most suitable," This action has probably been 
conceived with two principal ideas in mind, 


First, it provides another indirect means for putting pressure on the 
opposition La Prensa and La Nacion, They depend heavily on want-ads and can 
now be deprived not only of substantial revenue from this source but also of 
the circulation advantages deriving from the prestige of their classified ads, 
since the government can conveniently heve ads published in organs it considers 
"more suitable," Second, this action puts the state in a position to exact 
any requirement of workers sceking employment, so that the position of opposi- 
tion workers in need of a job may not be altogether pleasant, Theoretically, 
workers can always pay to have ads published in any additional newspaper of 
their own choosing after first registering with the Employment Bureau, but it 
remains to be seen just how the Bureau will be handled, and how effective 
advertising in the opposition dailies will remain, The law that appeared last 
year indicated that the Bureau might regulate exclusive employment of labor 
through its offices in any given activity, which suggests rather ominous 
possibilities, One is reminded of the similar situation of students who must 
secure good conduct certificates from the police to be eligible to take exami- 
nations, It has been easy in practice to deny certificates to students who 
have been overly expressive in their opposition activities, 


Argentina still has its sights squarely fixed on the Falkland Islands and 
a section of the Antarctic, The latest measure on’ the part of the executive 
in this matter (IHispanic American Report, Vol, III, No. 8) has been to author- 
ize domestic rates for all telegraphic messages sent from continental Argentina 
to the Falklands, the South Georgias, and the Sandwich Group, as well as to the 
Argentine Antarctic territory, such as is already the case with regular postal 
traffic to these parts, The measure further provides that messages to these 
areas shall not be accepted for transmission unless the word Argentina specif- 


ically appears in the address, 


As regards Argentine sovereignty in Antarctic territory, the government 
does not admit that these claims might be subriitted to any general convention 
on the Antarctic continent, It declares that there only remains to be deter- 
mined the common frontier between Argentina and Chile in their zones, This 
declaration was an implicit rejection of a claim put forward by the U.5,5,R, 
last July in which the latter expressed its interest in participating in any 
deliberations which might take place to determine the eventual status of the 
Antarctic continent, Incidentally, the fires of Argentine indignation on the 
delicate subject of "our Antarctic" received a choice bit of stoking by the 
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recent irresponsible (and rejected) suggestion from within the British Parlia- 
ment “that the British might take action" in the brisk fashion of a Lord 
Palmerston, 19th Century Foreign Secretary, to use force to “remove Argentine 
personnel from Deception Island,"' where they have been camped, as is well 
known, for some time, Nationalist groups are, of course, always inexpressibly 
grateful for being provided with this kind of made-to-order ammunition for 
their anti-british propaganda, and, as may be supposed, newspapers wrung from 
this wry bit of Parliamentary indiscretion every look of sensationalism they 


could, 


In the Argentine Senate and Chamber, the Islands dispute is also still 
being agitated, with continued periodic broadsides at the British and with 
more recent, mild salvos at the U.S, as well for "“shirking its responsibil- 
ities" under the Monroe Doctrine to “protest against all European occupation 
of American Lands," Furthermore, one deputy considered that the U.S, now had 
a chance, by supporting Argentina’*s position, to “make amends" for American 
behavior in the 1831-32 Lexington incident, in which it will be recalied that 
the U.S, frigate created a furor by entering the port of Soledad in the Falk- 
lands, attacking and arresting the Argentine authorities there, and declaring 
the island free of any government, At thet time, this action was held by the 
Argentine government as having been arbitrary, but by the American government 
to have been provoked, In hauling out the Monroe Doctrine and the Lexington 
affair for airing it is probably hoped that a continual pressing for hemi-~ 
spheric support might gradually weaken the British position, though actually 
the reference to the Monroe Doctrine is a misplaced one, since, when the 
Doctrine was announced in 1823, the British had already long been in possession 
of the Falklands, Furthermore, the Monroe Doctrine was intended to apply only 
to any new incursions upon hemispheric freedom, 


URUGUAY 


In marked contrast to its Argentine neighbor, Uruguay is experiencing 
increasing cconomic stability, in spite of its continuing strikes and threats 
of strikes, and of complications over its livestock trade, There are several 
indexes that point up this healthy economic complexion, First, inflationary 
tendencies are being contained, as seen in reports that there has been a mere 
100% rise in the Uruguayan cost of living since before the war, as compared 
with an estimated 450% increase in Argentina, Second, a spectacular marketing 
of the country's wool crop has in one year strenythened Uruguay's gold and 
dollar reserves all the way from a dwindling $10 million to $45 million, A 
third index of the healthy economy is the favorable balance of trade of more 
than $12 million that has been officially announced for the country for the 


first half of 1950, 


Uruguayts unusually heavy wool sales abroad have brought the highest prices 
on record, with current quotations ranging from 28 to 30 pesos per 10 kilograms 
as compared with prices of 21 pesos per 10 kilograms at the start of the year, 
With such high prices prevailing, it is estimated that the country's income 
from the 1950-51 wool crop will approach the $110 million mark, The present 
situation is that virtually no stocks of the 1949-50 crop remain to be marketed, 
while already about two-thirds of the estimated 1950-51 clip have been sold on 
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the futures market, Spurred by these steadily increasing dollar reserves and 
by the fear that international complications might work hardships on the supply 
situation, Uruguayan authorities have opened additional U.S, import quotas, 
including a $500,000 quota for autombiles, The government has further elimi- 
nated the requirement of a prior permit for the importation of certain articles 


from the U,S, 


In regard to the unsuccessful meat negotiations with Britain, the 
Uruguayan Government is being faced with various complications of the problem, 
Not only is it still seeking a solution to the deadlock, to which has been 
added the inconvenience of a reluctant stoppage of supplies to Britain, but it 
is also concerned now over the success with which ranchers have been resuming 
their cattle contraband over the frontier to secure better prices in Brazil, 
thus foiling the anti-smuggling units of the army that have been patrolling the 
border since February of last year, Discontent has been emphasized for months 
in the continual squabbling between the government and the packinghouses over 
what constitutes proper payments to insure a reasonable minimum supply to the 
urban populace, and by intermittent strikes among the butchers and in the 
slaughterhouses, In these trying circumstances, Uruguay is considering follow- 
ing the Argentine example of buying its own meat carriers to deposit beef and 
lamb in markets of its own choosing, but this is immediately qualified as being 
no threat to Britain nor a solution to the national difficulties, A new tack 
has been suggested by a deputy in the Uruguayan Congress, who proposes that 
Argentina, Brazil, and Uruguay should tackle their “similar problems" at a 
round table to try "through joint action” to “give our meat the value it really 
represents," 


Meantime, on the home strike front, 7,000 metal industry workers have just 
wound up the third month of their walkout, still unable to compel the employers 
to pay the retroactive wage increase to which they had agreed under a previous 
settlement, On September 12, the strikers got a boost with a general 24-hour 
sympathy strike of 100,000 Uruguayan workers, but this demonstration failed to 
"make the desired impression on the government," ; 


PARAGUAY 


Paraguayan producers and exporters of vegetable oils have had no difficulty 
selling their products abroad, However, they are agreed that the present rate 
of exchange, 6,02 guaranies to the dollar, does not give sufficient returns 
for capital invested and will result in a decline in production, and they have 
asked that the rate of exchange be increased to compensate exporters for for- 
eign sales, The present government, however, is trying to curb inflationary 
tendencies and probably will not take such action, 


Trade sources estimate that the 1950 cotton harvest will produce about 
68,000 bales of lint cotton. Of this amount, approximately 9,000 bales will be 
consumed in the country, and the remainder, practically all of which has been 


sold, will be exported, 


Seven hundred Kalmucks, Russian born descendants of the hordes of Genghis 
Khan, have received homes in Paraguay and will farm 9,000 acres of rich farm- 
land, They will receive monthly wages in order to buy food until they are able 
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to produce their own, The Kalmucks, sponsored by the International Refugee 
Organization, will grow corn, soybeans, and peanuts, 


BRAZIL 


One of the largest and noisiest election campaigns ever staged in Brazil 
drew to a close this month, and in the 48 hours of calm decreed by law before 
every election, 11 million voters prepared to go to the polls, From some 
50,000 candidates running on 13 party tickets they would elect 18,000 officials, 
including a president, vice-president, 20 governors, numerous deputies, sena- 
tors, mayors and aldermen, and hundreds of minor justices, 


The main question in everyone's mind was: "Can Getulio win?" Certainly 
the most colorful and dominant personality in the campaign, the 67-year-old 
former dictator is an astute and resourceful politician, fully alert enough 
for a comeback in characteristic fashion, The answer seemed definitely 
affirmative, for the man who for 15 years held the country under this thumb 
had not lost his knack of arousing the masses, Furthermore, he did not rely 
upon the masses alone, In one state he made vote-getting deals with the gov- 
ernment party, in another with the strong Uniao Democrdtica Nacional (U.D.N.), 
and in still another with "splinter" groups opposed to the bigger affiliations, 
Not content with the mere conviction of his personal popularity, it was rumored 
that he was going to make that popularity pay off by distributing 300 million 
prepared ballots, Since there is no official ballot and votes are presented on 
Slips which list only the name, office, and party of the candidate, the wily 
Getulio could thus provide his supporters with a sure means of success, 


In common with the other candidates, Getulio did not present a well- 
defined program in his campaign, The nearest.he came to defining his policy 
was in Campinas, Sao Paulo, a center of heavy opposition, There he stated 
that he belonged to the center, being neither for the Communists nor the 
fascists, As for his relations with the United States, he did not renew the 
accusations made last January against Spruille Braden and Ambassador Berle, 
but let the matter rest, (Hispanic American Report, Vol. III, No. 2), He 
defended his past administration and promised in the coming one to provide for 
the happiness of the Brazilians, to defend the interests of the people, to 
improve living conditions, and to fight for true peace based on social justice, 


Of the other three presidential candidates, Brigadier Eduardo Gomes, 54, 
seemed to be favored next to Getulio, Leader of the slightly right of center 
U.D.N., Gomes based his campaign on local issues, Rumors were circulated 
toward the end of the campaign that he had met with Getulio to discuss a 
political alliance, an interesting twist, if true, since Gomes was defeated in 
1945 by a Vargas-Dutra combination, Such rumors were emphatically denied by 
Oswaldo Aranha, a former cohort of Getulio, but now backing the Brigadier. 


Before his nomination, the Partido Social Democrdtico's (P,S,D,) candidate, 
Cristiano Machado, 55, was little known except in his own pivotal state of 
Minas Gerais, but he has had the support of the government machine, which has 
never lost an election before, and of its important newspaper and radio 
stations, He also has been backed, though not very vociferously, by 
Chateaubriand!'s Diarios Associados, the biggest newspaper chain in Brazil, and 
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its affiliated radio network, Should Machado have won, the country would have 
been assured of five years of calm constitutional government, 


The fourth aspirant, Socialist Joao Mangabeira, is the Norman Thomas 
candidate of the group, Although his failure was certain, he ran out of 
loyalty to his party, preferring to lose with his principles intact rather than 
participate in the various cross deals and alignments which have characterized 
this extremely personalistic campaign, 


Early in the month it was predicted that the race would be a close one, 
Each of the three principals was expected to poll 2 million votes, with the 
winner having a margin of only 100,000, However, Samel Wainer, a reporter 
who accompanied Getuilio on his 57-day campaign tour, reported that the former 
president felt his victory was assured because of the loyal support evidenced 
by the people during his campaign, The Institute of Public Opinion in Rio, a 
few days before the election, issued an interesting forecast: Gettilio would 
be victorious in four of the principal election centers of the country, namely, 
Rio de Janeiro, Sao Paulo, Santos, and Belo Horizonte, As this goes to press, 
just a few days after the election and with the counting as yet incomplete, 
Getulio is far in the lead, and the other candidates are reported to have con- 
ceded the victory to him, 


Vargas seems to have won his fight despite strong opposition from the 
Catholic Electoral League to his vice=-presidential running-mate, Deputy Café 
Filho, For some time after Café Filho's nomination, Gettilio hesitated to accept 
him as a running-mate, When he.finally did, however, he gave him unqualified 
support which he refused to withdraw even after the C,E,L, began its attacks 
upon the Deputy, whose anti-clerical leanings were well-known, Café Filho did 
not lack company on the C,E.L,*s list of candidates banned to the faithful. In 
order to guide good Catholics in their voting, the League investigated the 
religious views of the candidates and published a manifesto containing the 
names of those unable to pass its test, In Rio, the "index expurgatorius" 
included no fewer than 643 names, the P,7T,B. furnishing the bulk of them, A111 
Communists and Red sympathizers were naturally banned, Later, the C,E,L. 
altered this list to approve 168 previously-barred candidates, Such action on 
the part of the Church did not pass unnoticed, Jcaquim Rodrigues Netto, 
president of the Lawyerst Syndicate, prepared to file a legal protest against the 
C.E,L, for its assumption of coercive powers against civic rights and liberties 
guaranteed in the constitution, 


Getuiliots strongest supporter, Adhemar de Barros, ran into more political 
difficulties this month, When he tried to register his candidacy for the 
senatorship of the Federal District, his right to do so was denied by the 
Regional Electoral Court of the District on the basis of a provision in Article 
139 of the constitution, which states that a governor may not run for the 
federal Senate if in exercise of his office during the three months preceding 
the election, An appeal to the Supreme Electoral Court proved in vain, 

However, in compensation for this loss, Getuilio is reported to have offered the 
Paulista governor the Ministry of Communications and Transportation in his new 
cabinet, A more sensational disclosure was made by Ediberto Maia Luz, secre- 
tary to Adhemar, on the former*s arrival in Pérto Alegre from Sao Paulo, He 
told reporters that Gettilio's victory would mean a parliamentary form of govern- 
ment, with Adhemar as the Prime Minister, Thus the supreme destinies of the 
Brazilian nation would be directed jointly by Getulio and Adhemar, 
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From every section of the country, evidence has proved that although the 
Commnist Party in Brazil may be outlawed, it is neither underground nor 
inactive, The alleged return this month of Luis Carlos Prestes, exiled leader 
of the Brazilian Communists, was a signal for increased activity and violence 
in the election campaign, Unable to offer candidates for the presidency and 
vice=presidency on their own ticket, the Communists advised their supporters 
to cast blank ballots for these offices, since Vargas is a "tyrant landowner," 
Machado a “banker agent of Yankee imperialism," and Gomes an “instrument of 
the most reactionary high clergy and puppet of rich landowners," For other 
offices the Communists used very effective tactics, In the major cities they 
registered their candidates on the tickets of the other parties. In Recife, 
seven were registered for the state legislature on the P,5.D, ticket, In 
Belo Horizonte, 20 ran on the ballots of the Partido Republicano and the P,S,.D, 
In Sao Paulo, more than 40 Communists registered for offices with other par- 
ties, The Regional Electoral Court rejected the names of 24 of the candidates, 
but the Supreme Electoral Court reversed its decision, The Communists legal 
victory was short-lived, however, for at the last minute the Supreme Court 
ruled that they could not run, The Communist daily Imprensa Popular denounced 
this action as a "fascist decision,"' Sdo Paulo state has always been a strong 
center of Communism, that party polling 192,000 out of a total of 500,000 
votes there in 1945, 


Not content with infiltration measures, the Communists were also busy 
stirring up trouble, A strike was instigated amont the railroad workers of the 
Sorocabana line in Sao Paulo, lightning rallies were held in the suburbs of Rio 
to read a manifesto from Prestes containing the names of the candidates ap-= 
proved by the party, and a peace demonstration was staged in front of Monroe 
Palace in protest against the sending of aid or troops to Korea, In Sdo Paulo 
16,000 copies of the Communist propaganda sheet Voz Operdria were seized as 
they arrived from Rio, 


Not all election violence was Communist-inspired, As the eve of the 
election approached, requests increased for armed forces to help control dis- 
turoers of rallies and voting precincts, In Sdo Paulo, the police arrested 
many rioters who confessed to having been contracted by Carioca police authori- 
ties for the express purpose of creating a “proper setting for federal inter- 
vention in the state," Also in Sao Paulo it was reported that about 2,000 of 
Getuliots followers armed with clubs and stones attacked 200 automobiles carry- 
ing.U.D.N, members, In Pelotas, Rio Grande do Sul, 20,000 persons, gathered to 
hear Cristiano Machado, were driven away in a panic when organized groups of 
Getulistas broke up the rally with cries of "Viva Vargas" and "Down with Dutra," 


For the second time in four years Brazil has been elected to a place on 
the Security Council of the United Nations, The first time the nation was one 
of the original non-permanent members, The minimum number of votes necessary 
for admission was 40, but both Brazil and the Netherlands received 57, They 


will succced Cuba and Norway for a two-year term, 


The official figures on Brazil's world trade during the first half of 1950 
were recently released in Brazil. They indicated that although the value of 
trade in this period increased 11 1/2%,or $54 million, over that of the same 
period last year, the volume declined almost 13%, or 208,600 tons, The figures 
on value also indicated that a growing percentage of Brazilian exports had been 
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sold to the United States, The increase in U,S,-Brazilian trade was only 
apparent, however, and must be attributed to the rise in the price of coffee, 
since the total volume of Brazil's exports to the United States for this period 
actually dropped nearly 6% from that of the same period of 1949, 


Dr, Alberto de Castro Menezes, director of the Exchange Department of the 

’ Bank of Brazil announced this month that Brazil had finally succeeded in paying 

. all of its commercial dollar debts, except for about $4.7 million owed to a 
few American, Swiss, and Portuguese exporters, These debts were expected to be 
met by the end of the month, Some $21.5 million is still outstanding in the 
form of dividends and interest owed to investors of foreign capital in the 
country, but it is hoped that this may also be cleared up within another month 
or so, A fund to take care of these remaining debts is being built up by the 
setting aside of 10% of each day's dollar exchange purchases, 


The latest figures on Brazilian-U,S, trade disclosed that in August Brazil 
increased its imports from the United States by $13 million over the July level, 
thus reaching the highest point achieved since June 1949, The large gain was 
a reflection of changes in both domestic and world economic conditions, Domes- 
tically, Brazil, for the first time since 1946, was up-to-date in dollar pay- 
ments and as a result of a favorable trade balance with the United States, had 
extra dollars to spend, Secondly, the Korean wer situation stimulated a world- 
wide rush to stockpile essential materials and to buy before prices went any 
higher, 


The international situation had a further quickening effect upon Brazil's 
program for the development of domestic sources of fuel, particularly oil and 
gasoline, Harly in September a full-scale program for the development of oil- 
shale beds in the Paraiba Valley was launched, and intensified surveys to 
discover new beds were ordered, Steps were also taken to speed up surveys and 
other work already under way aimed at increasing the output of oil and gasoline 
and the number of oil wells in operation, Although essential to the national 
economy, petroleum and its products constitute one of Brazil's principal items 
of import, The development of a domestic supply is thus of vital importance as 
long as there exists the danger of Brazilts being cut off from outside sources 
in an emergency, 


On September 4 in Santos, President Eurico Dutra presided over the corner- 
stone-Laying ceremonies for the Cubatao oil refinery, The first refinery of 
any size to be erected in Brazil, the Cubatao will have a capacity of 45,000 
barrels daily, which amounts to about 40% of the country*s present consumption, 
It is scheduled to begin production in May 1953 and is expected to save the 
nation $90,000 a day, The refinery is supposed to yield the Treasury a monthly 
income of 1 million cruzeiros, Also in September, the first gasoline refined 
in Brazil from local oil wells was produced at the new Mataripe plant in Bahia, 


British and Brazilians finally reached an agreement this month on the terms 
of their long-debated trade treaty, which provides for a total trade volume 
between the two countries of 484,600,000, Britain is to sell 651,440,000 of 
this amount to Brazil in the form of coal, iron and steel manufactures, 
chemicals, machinery, vehicles, textiles, pottery, and other consumers’ goods, 
Brazil in return is to send 433,160,000 worth of raw cotton, coffec, cacao, 
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timber, rice, oranges, meat, hides, and nuts to Britain, British merchants 
were reportedly still dissatisfied with the treaty because of a no re-export 
clause on coffee which Brazil refused to omit, thus shattering British hopes 
that London might replace Hamburg as the coffee entrepdt for Central Europe, 


Recent surveys disclose that Brazil has been tending increasingly toward 
barter trade in 1950, From 15% to 30% of the nation*s imports are now based 
on barter, and there are indications of further expansion along this line, The 
system helps to eliminate the problem of export commodites which have become 
difficult to market abroad because of currency devaluations and revived 
production in competing areas, Since the adoption of the barter system in 
November 1949, the following export commodities have been authorized for 
barter: cotton, tobacco, babassu oil, yerba mate, oranges, bananas, sorva 
rubber, frozen beef, rice, caroa fiber, hides, lumber, and cattle hoofs and 
horns, Barter transactions have been approved by Brazilian control authorities 
mostly with soft currency countries, but under certain conditions they are also 
permitted with hard currency countries such as the United States, The trans- 
actions are limited to bilateral trading; selling to one country and using the 
proceeds to buy from another is not permitted, Barterable imports include 
railroad and highway equipment, truck chessis, agricultural machinery, jeep-- 
type vehicles, and such consumers’ goods as refrigerators and watches, 


A prolonged drought has caused considerable consternation in the southern 
part of Brazil, particularly in the coffec-growing areas of Sao Paulo, In the 
Federal District the water in the Ribeirao dos Lages dam, which supplies the 
capital city with electric power, fell to a critical level, Cariocas were 
urged to cut down on their water consumption in order to avoid the necessity 
of water and power rationing, In Sao Paulo, towird the end of the month, the 
drought was reported to have affected approximately 30% of the coffee crop, 


Arrangements have been made to export about 1,5 million tons of rice from 
the big rice-growing area of Rio Grande do “ul, thus solving the problem of a 
surplus which has been causing thet area so much concern, At the end of the 
month 2,000 tons were shipped from the port of Rio Grande, the first rice to 
be traded for Zuropean merchandise, Most of the rice is to be sent to sterling 
areas, and some may even go to India as well as to other members of the common- 
wealth, 


Potato production in Brazil is expected to reach an all-time high this 
year of ‘700,000 tons, according to the statistical service of the Ministry of 
Agriculture, The states of Sao Paulo and Rio Grende do Sul are the country's 


two largest potato producers, 
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